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EEC Seeks ‘Ambitious’ Trade Pact With USSR 
PM 1306113289 London THE GUARDIAN 

in English 13 Jun 89 p 12—FOR OFFICIAL USE 
ONLY 


[John Palmer dispatch: “EEC Ready for Trade Pact 
With Moscow”] 


[Text] Luxembourg—The 12 governments of the Euro- 
pean Community yesterday signalled their willingness to 
negotiate with the Soviet Union the most ambitious 
trade and cooperation agreement ever signed with an 
Eastern bloc country. 


As Mr Gorbachev was being received in Bonn, the foreign 
ministers of the European Community agreed that encour- 
agement for joint investment and research ventures, and 
action to combat common environmental! problems, would 
have high priority in any future agreement. 


It is hoped that the current Spanish Presidency of the 
Council of Ministers will be able to begin the negotia- 
tions before it formally hands over to France at the end 
of the month. 


However, EEC diplomats were yesterday unsure whether 


an agreement—which would be for 10 years—would be 
ready for signing before the end of 1929. 


There was unanimous agreement that the European 
Community should be ready to phase out all its remain- 
ing Quantitative restric\ions on imports from the Soviet 
Union. 


For its part, the Soviet Government would be expected 
to substantially improve the conditions of European 
businesses in the Soviet Union and be ready for a much 
more substintial exchange of economic data. 
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Perhaps the most controversial aspect of the proposed 
cooperation agreement is the EEC readiness to expand 
science and research with the implication 
that Western Europe would be willing to step up high- 
technology transfers to the Soviet Union. 


Attempts by West European firms to do this in the past 
have frequently run up against United States objections 
that the technology transferred broke NATO's Cocom 
restrictions on technology which could have a security 
application. 


_— at yesterday's meeting in Luxembourg, the 

European com.nissioner for external affairs, Mr Frans 
Andriessen, said that success in implementing an ambi- 
tious cooperation agreement with the Soviet Union 
would depend in part on the Soviet Government's will- 
ingness to pursue further the goal of a more market 
orientated economy. 


Speaking about the prospect of an agreement with the 
European Community last weekend, the vice-chairman 
of the Soviet State Foreign Economic Commission, Mr 
Ivan Ivanov, said that Moscow was already preparing 
detailed proposals on tariff rules to govern trade with 
Western Europe. These, he said, were being drafted also 
in preparation for the Soviet Union's planned member- 
ship in the Geneva-based General Agreement on Tariffs 
and Trade, the capitalist world’s international trade 
supervisory agency. 


Officials are cautious about how rapidly trade betwen 
the Community and the Soviet Union can be expanded, 
and point out that—partly because of falling oil prices— 
Soviet exports to the EEC fell by 40 percent to 9 billion 
pounds between 1984 and 1987. 


During the same period, EEC exports to the Soviet 
Union dropped by 26 percent to 6.4 billion pounds. 
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* De on Possible CDA-PvdA Coalition 
36140039 Amsterdam VRIJ NEDERLAND in Dutch 
6 May 86 p 3—FOR OFFICIAL USE ONLY 


[Article by Leonard Ornstein and Max van Weezel: “De 
Koning: “We Could Consider a Coalition With the PvdA 
Again; There Is Little Reason Not To"™’— first paragraph 
is VRIJ NEDERLAND introduction] 


[Text] “Everyone flares up at the sound of the word 
‘confidence.’ Voorhoeve should have realized that.” 
“The minister of Finance approaches the budget debates 
as if they were the Battle of Waterloo. But I understand 
why he believes that is necessary.” Jan de Koning is not 
just a minister. He was the informateur [politician who 
heads up the negotiations to form a coalition cabinet 
following general elections] who, together with Bert de 
Vries and Ed Nijpels, drew up the coalition accord, an 
accord in which the word “environment” was scarcely 
mentioned. The veteran among the ministers (who also 
says that he wants to write the next coalition accord) is 
worried about the financial frivolity of his colleagues and 
other fellow countrymen. “There is a feeling of ‘we are 
once again awash in money,” he says. That feeling 
comes fr-™m outside the cabinet, but it is having an effect 
there as. “ ~he PvdA [Labor Party] too has to realize 
this if it is move ahead. 


Minister of Social Affairs De Koning during the week of 
the Queen's Day crisis between the cabinet and the VVD 
[People’s Party for Freedom and Democracy: “Ruud 
Lubbers and Wim Kok could serve together in the same 
coalition. They like each other. Lubbers felt like a fish in 
water in the Den Uyi cabinet, even if he was a somewhat 
restless fish. He has also maintained good personal 
contacts with PvdA people from that period. I don't 
think that type of cooperation is impossible.” 


In 1981, Jan de Koning and Lubbers were the informa- 
teur duo that paved the way for the last cabinet including 
the social democrats: the Van Agt-Den Uyl cabinet. Not 


end of the PvdA for the 1980s.” 


The decade is now nearly over. Jan de Koning has 
forgiven the social democrats for their sins. “We could 


BENELUX 2 


socioeconomic domain, the CDA [Christian Democratic 
Appeal] and PvdA are now closer together. The PvdA 
would definitely make things easier if they would aban- 
don the automatic linkage between the level of wages and 
of government berefits. But the socialists are in the 
process of reorienting—and that speaks highly of them. 
Wiegel says that they are doing so only : +t of a lust to 
govern, byt I think that's too simple. The realization is 
growing that a number of facts must be acknowledged.” 


VRIJ NEDERLAND: If the CDA and VVD win a 
majority in the elections, is it not a given that they will 
continue to govern together? 


De Koning: “No. That is not necessarily self-evident. We 
did say that before the election in 1986. That was 
extremely unusual for the Netherlands, and it should 
remain that way.” 


After the election, the question of who will be prime 
minister coulc arise: Lubbers or Kok. The senior Chris- 
tian Democratic cabinet member has voiced his thoughts 
about that issue as well. As far as he is concerned, the 
number one man in the CDA and his counterpart in the 
PvdA can serve together in the cabinet. But that is not 
his preference. With self-assurance: “Ruud Lubbers is 
the best man that we have in this country—and not only 
for the CDA. I have a great deal of respect for Kok. He 
was a good leader of the FNV [Federation of Dutch 
Labor Unions]. He is a much better leader of the PvdA 
than is alleged. But )_ubbers is ahead of him. In principle, 
I think that the largest party should provide the prime 
minister, | would prefer to see Lubbers get it again. But 
if—God forbid—the PvdA wins the elections, then it 
should be Kok. The other person can take a seat in the 
Second Chamber, if he wants.” 


He refers to the Roman Catholic statesman, C.P.M. 
Romme. His portrait hangs in the corridor leading to his 
office—next to Willem Drees, Sr., Bauke Roolvink, Wil 
Albeda, and Joop den Uyl. Former ministers of Social 
Affairs constitute a mixed bag. In the 1950's, Romme 
was the big fish in the KVP [Catholic People's Party]. He 
was the leader of the caucus in the Second Chamber, and 
he made good use of that position. 


De Koning: “A political leader who takes a seat in 
parliament is not necessarily powerless and toothless. A 
person like that can exert a great deal of influence. It is 
not an all-or-nothing situation.” 


For the time being, all of this is still speculation. The 
reason for our interview was the acute crisis in which the 
current coalition has become involved. Generally, De 
Koning does not easily get worked up about things. He is 
the type of politician who laconically—almost coolly— 
observes even the most tumultuous events. 


The passport affair? De Koning: “That has scarcely been 
discussed within the cabinet. It has not affected the 
cabinet as such.” 


FOR OFFICIAL USE ONLY 











FOR OFFICIAL USE ONLY 


FBIS-WEU-89-117-S 
20 June 1989 


The open conflict between Prime Minister Lubbers and 
his vice prime minister, Rudolf de Korte? De Koning: 
“That was a discussion between two gentlemen. That 
was not raised for debate at a cabinet meeting cither. 
And it was better that way.” 


The threat by colleague Henk Koning of the Ministry of 
Finance that he will resign if the travel expense deduc- 
tion is eliminated? The CDA politician: “When I read 
that, I thought, “Poor ienk. How will you ever face us 
tomorrow?” 


Three Explanations 


But there has been little of that nonchalance left since 
Saturday afternoon at half past five. That was when Joris 


That situation can be remedied. 


The second possiblity that he names is that the VVD 
caucus was too quick to accept alarming reports in DE 
TELEGRAAF—the evening newspaper that has regaled 
its readers for deys on end with headlines such as 
“Travel Expenses No Longer Deductible” and “Trav- 
cling by Car and Boat More Expensive.” 


De Koning: “It could have to do with mi i 
mation. If motonsts read that gasoline is going 
percent more expensive, they naturally panic. Then the 
sation enstann Gh of Gin Guat anes to Gumane end 
the entire southern part goes to Belgium to fill up their 


ng infor 
to 


We can clarify the situation. The price of gas is not going 
up by 25 percent, but rather by a piddling amount. And 
there have also been wild stones about mayor changes in 


of homeowners and renters. But there is no intention of 
hitting homeowners extra hard. Abolishing the travel 
expense deduction must still be submitted to 
boards. Mi have arisen. If they are dealt 
with, then perhaps the crisis wi'l pass.” 


But he is also 


debate is about. Fas vue auth to tant oo on On 

issue, then there is a clear difference of opinion. In that 

case, it’s better to say, "We're still good friends, but it's 
between us.’ It means an irreconcilable split.” 


Jan de Koning does not yet know the outcome of the 
debate. He does have a clear opinion on the tactics used 
by the liberals, and it is a scathing opinion. The VVD has 
rejected every opportunity to deescalate matters. 


The CDA politician: “Last Friday, the VVD still could 


apparently the tensions in the VVD caucus had risen too 
high. | know Joris Voorhoeve as a quiet, calm, contem- 
plative man. But apparently he could not permit himself 
to set out in a constructive direction. Everyone flares up 
at the sound of the word ‘confidence.’ Voorhoeve should 
have realized that.” 


Should the cabinet unexpectedly fall over the environ- 
mental plan, then De Koning believes tha’ the damage 


will be difficult to mend : “Then there will ve a motion of 
nonconfidence. A different sort AH ion than Van 
Eibergen's motion, whereby the De Quay cabinet fell in 


nt 9 ¢ mpmndengy page more housing. It 
was a question of a few more or a few less roofing tiles, 
which is somewhat easier to mend. Now, it is a matter of 
a fundamental difference in vision. That is harder to 
patch up.” 


De Koning is not happy about any of it. Nor can he be, 
for the Christian Democrat is not only a minister in the 
cabinet, he is the father of the cabinet; he was the 
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to the Lubbers cabinet. But—in his opinion—the cabinet 
should not be ashamed of its role. 


Sull, Lubbers and his peopl: have not had things as casy 
politically since 1986 as they did in their first term. Long 


did what was necessary in the socioeconomic domain. It 


TH 
aval 
ial i 
ee 
gg2s8 

neal 


Colin. He always ges a bad rap because he 
those poor public servants.” 


In 1986, there was less heroism. De Koniag wrote a 
coalition accord that—to the superiicial reader—was 
milder in tone. Government spending was to remain at 
the same level until 1990. Taxes should not go up. But 
the worst of the harm appeared “0 be done. 


BENELUX 


According to the former informateur, that coalition 
accord elicited false expectations in society. The govern- 
ment had to make further cuts—even if only to compen- 
sate for the rising national debt (“the sins of the past”). 
Tie citizenry was no longer acting in accordance with 
government policy. De Koning: “The advantage of that 
coalition accord was that we could say to the peopie, 
“Things won't get worse, but this also means that things 
will not really get better.’ It was a very attractive for- 
mula. But it was interpreted as meaning that the cut- 
relative case because it was not based on the odium of 
cutbacks. But people started to think that anything was 
ing went. The result was a bizarre situation: The climate 
became more cheerful, while the government was still 
pinching pennies.” 

De Koning, originally a social geographer by profession: 
“In the 1950s, it was much easier for the government to 
practice frugality. Drees took the streetcar to work. He 
looked hard at every |0-cent piece before deciding not to 
spend it. For this he was lauded and praised. Things are 
different now. Spending moncy seems to have become a 
merit in and of itself.” 


The founder of the cabinet regrets that even some of his 
colleagues have not resisted that attitude: “There 5 a 
feeling of “we are once again awash in money. That 
feeling came from outside the cabinet. But it has conse- 
quences for our decisionmaking. We were not supposed 
to spend more than in 1986. But we are doing just that. 
Wim Deetman is by nature a frugal man. But in fact he 
continually overruns his budget. There is not much that 
he himself can do about that. But Deetman does cling 
rather strongly to the idea that government should take 
high on his list. Practically everything else scores lower.” 


For that reason, Jan de Koning is able to muster up a 
great deal of ing for the lamentations of 
Minister of Finance Onno Ruding, who believes thai his 
colleagues should act with discipline: “I am accused of 
being a second minister of Finance. | do sympathize with 
him strongly. At cabinet meetings, | am often the first 
one to say that the finance situation is still precarious. 
Ruding continually emphasizes that point. None of our 
colleagues blame him for this. Nearly everyone says, 
‘Onno, you've quite right, but that's not possible 
anymore.” That is an awkward characteristic cf people.” 


Cons.quently, it did not surprise hirn when the quarrels 
within the cabinet were made public carlicr this year. 
Ruding appeared on television, where he accused his 
colleagues of being weak-kneed. 


De Koning: “This cabinet is made ap of people who all 
have their own outspoken opinions, to say the least. The 
minister of Finance approaches the budget debates as if 
they were the Battle of “Vaterioo. But | understand why 
he believes that is necessary.” 
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Does he agree with what was said about being wea - 
kneed” 


Patsently: “He 1s mght to the extent that willingness to 
subordinate one’s own objectives to the coalition accord 
has declined. It is felt that there is less need to do so. The 
English say, ‘A man becomes a man when a man is 
needed.” Not otherwise. That is true of cabinets as well.” 


The munister of Social Affairs has thus far been unap- 


syringe. But if we give nurses 
can no longer tell teachers that the: can't have it. Then 
you're un the middie of a wave of wage increases.” 


: personnel 
(PGGM [Pension Fund for Health, Mental and Social 
Interests]) simply open up its coffers. “There is a char- 
acter trast developing among Dutchmen to the effect that 


only of farmers. Now of almost everyone. Thus, some- 
thing can be recovered from the pension funds.” 


ill 


Calvinist Jan de Koning is not happy about the 1990's. 
He is afraid that consumerism (“We want more of the 
same™) will be even stronger then: “The Central Plan- 
ning Bureau has made calculations for economic growth 
untsl the year 2015. The optimistic prediction is that we 
will consume three times as much during that year as we 
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are doing today. Those sorts of figures make me physi- 
cally ill. Economic growth could be beticr used to 
improve the quality of socrety—for the environment, for 
gael 
Thus, the spiritual father of the Lubbers 1 cabinet 1s the 
minister of Social Affairs. According to his own coalition 
accord, he was supposed to reduce uncmploymeni to 
under $00,000. Little of that is noticed anymore. Ned- 


up 
Does he bel: that the CDA will dare—just as in 
1986—1to raise the issue of combating unemployment 
during an election campaign” 
Somberly: “I'm afraid not. Even though there would 


clearly be reasons to do so. Unemployment will remain 
the most menacing poimt during the coming cabinet 


Would he not like to be informateur just once more—if 
for no other reason, to call attention to that issuc” 


The cabinet veteran, ironically: “! am starting to feel 
more and more like doing it. But perhaps the others are 
sick and tired of me.” 
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20 Junc 1989 UNITED KINGDOM 6 
Labour Wins By-Election in London's Vauxhall 
LD1706113389 London THE TIMES in English Vaurhali 
17 Jun 89 p 4+—FOR OF FICIAL USE ONLY Kate Hocy (Lab) [Labour Party] 15.191 
. — i Mike Keegan (C) [Conservative Party] 5,425 
[“Vauxhall Candidate Choice Vindicated™ by Philip Mike Tuffrey (Dem) [Democratic Party] $043 
Webster, chief political correspondent) Don Milligan (Rev Comm) [Revolutionary Commu- 177 
nist Party} 
ext} Labour's resounding victory in the Vauxhall Rudy Narayan (ind) (Independent) 179 
Seles oe cae te td ee ee ee H Andrews (People’s) [People’s Party] 302 
vindication of their decision to impose a candidate on © —“#enry Bewley (Green Pty) [Green Party] 1,767 
the local party. Domini Allen (Greens) 264 
David Black (Christ All) (Christian Alliance Party] 86 
The two independent black candidates who stood in _ Geofirey Rolth (Feliship) [Fellowship Party] 24 
protest at the Labour leadership's imposition of Ms Kate Wham Scola (Levelier) 21 
Hoey. lost their deposits. Ted Budden (NF) [National Front Party} 83 
Lord David Sutch (Loony) [Raving Loony Party] 106 
Claims by black activists that the low turnout of 45.1 P Harrington (Off NF) [Official National Front 127 
percent meant there had been a mass abstention by disaf- #"! 
fected black voters were dismissed by the leadership pr enaatoryd yg 


SHV Acland (SDP All) 7,764; Ms 
K (R 


Labor Retains Glasgow Seat in By-Election 
Labour leaders said they would employ such tactics in’ §=—9. LD 706113289 London THE TIMES in En lish 
future if necessary. 17 Jun 89 p 4—FOR OFFICIAL USE ONLY 


, [“Glasgow victory ghost’ of SNP [Scottish Nation- 
sad. racist to assume that black people could not iden- in Perl THRE Toles heeding’ 
tify the best candidates irrespective of their colour. 
The Labour majority increased from 9,019 to 9,766. [Text] Labor had finally laid the ghost of its kumilating 


In her acceptance speech ai Lambeth Town Hall, Ms Central by-election, Mr Donald Dewar, the party spokes- 
avenge 


the other black candidate, the Rev Hewie Andrew jeaee 

obtained only | percent. am 

Although the Conservatives just held on to second place Mr Dewar said the psychological result of their win 
by the Democrats, would be of enormous importance to Labor, which 
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Mr Fraga, a munzster m the last Franco g¢+¢r ment im 
Spain, sasd “there were more than just shades of m.an- 
ing” in his party's differences with the UK Tonks over 
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Government a Immigration 
PM09061124 London THE 1 English 
9 Jun 89 pp 1 8—FOR OFFICIAL USE ONLY 


[Philip Webster and Andrew McEwen report: “Thatcher 
Will Think Again on Hong Kong. Immigration Change 
To Admit More From Colony”] 


[Text] Substantially larger numbers of Hong Kong resi- 
dents may be given the night to enter Britain. 


This emerged last night after the Prime Minister 
Governor 


Home Office and Foreign Office officials were looking at 
a range of provisions under immigration and nationality 
legislation to see how it could be used to allow more 
Hong Kong people to come. 


The tight rules governing the entry of former Crown ser- 
vants could well be relaxed. Al present they have ) show 
Outstanding service of benefit to the United Kingdom 
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Earlier, at a lunch of the Parliansentary Press Gallery, he 
called on Britain to give assurances that im an emergency 
all Hong Kong's people could come to Britain. He 
umphed that Britain could case the anxiety co used by the 
turmod in China without giving nght of abode to all the 
population of Hong Kong 

Sir David said there were 1.2 million British passport 
holders and a further 3.2 millon would could obtain 
them if they apphed. “The number of people who would 
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THE INDEPENDENT 
p 6—FOR OF FICIAL USE ONLY 
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'Text] Kalil Siddiqui, the British Muslim spokesman 

prominent im the campaign against Salman Rushdie, 

said yesterday that the author would be able to come out 

of hiding and resume a normal private life without fear 

es if he agreed to withdraw The Satanic 
erses. 
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Otherwise it might take years. He said 
at a recent Interparliamentary Umon 

est had sent a message to ‘heir Iramian counterparts. 
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Army Recruitment Level Worries Defense Ministry 
PM0906 112289 London T/1E TIMES in English 
9 Jun 89 p 12—FOR OFFICIAL USE ONLY 


He hoped to recrutt more men from the ether minor. 
ties and felt that women could play a wider role in the 


army 
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A number of conservative MPs put forward proposals 
during the Army debate to attract recruits, including 
changes in the community charge and tax allowances to 
help soldiers to buy homes. 


Many MPs expressed concern about the proposal to 
reduce the strength of the Gurkhas. 


Mr Hamilton said that taere would be no overnight 
reductions in the nunber of Gurkhas. Changes could not 
be made until 1992 and no decision was necessary until 
well into next year. 


It would be neither prudent nor practicable to be cate- 
goric about the precise number in the brigade after 1997. 


On recruiting, Mr Hamilton said that the Army's recruit- 
ment target would not be met this year “and, on the 
whole, the trend is one that gets worse as we progress”. 


The Army was a big employer of young people, recruiting 
more than 20,000 each year. In future, it would be 
competing for a sizeable share of a reducing resource. 


“We expect that by 1994, the number of young men aged 
between 15 and 19 will reduce by some 20 per cent.” 


In response, the Army had commissioned a study into 
the problems of manpower supply, known as Marilyn. 
“We are now aiming to tackle the problem on two broad 
fronts—by improving recruitment and retention.” 


UNITED KINGDOM 


retirement among officers was run- 
year and for soldiers at about 3 per 
do not 2™ount to a stam- 

we should like.” 


Premature voluntary 
ning at about 650 a 
soak, “Shas ners cunts 
pede, but they oe aor aa 
he Phy wy ~ D eee ease See ee 
launched, the first a & tra funding of 
almost 5 million pounds would be provided to the 
recruiters this year. 

“We shall be looking to boost officer entry by encourag- 
ing late entrants and reinstating reservists in specialist 
areas.” 


In previous years, the Army had been able to be very 


that luxury and so we are intending to spend more time 
in the early stages of training. 


“Although we do not envisage changing the long- 
standing policy of not employing women in direct com- 
bat roles, we believe that a significant additional num- 
ber—and I envisage this being well into four figures 
ra:her than three—of valuable and challenging jobs can 
be made available to women.” 


The Government had also made clear its disappoint- 
ment over the rate of applications from black and Asian 


youngsters, who represented only 1.25 per cent of Army 
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Voter Poll Views Issues, Fianna Fail mark over its margin of victory. The government's 
PM05S06085089 London THE TIMES in English popularity and that of the taoiseach shines through in the 


the re-election of Fianna Fail, but there is a question 


answers to the other questions in the poll. 


When asked “Following the election, would you like to 
see Fianna Fail continue in power, or would you rather 
see a change in government?” nearly half, 49 percent 
would prefer a change. 


The first poll in the 1987 campaign found only 14 
percent satisfied with the performance of Dr Fitzgerald's 
government of the day. Now 44 percent say they are 
satisfied. 


Satisfaction levels with the party leaders also show Mr 
Charles Haughey, the Fianna Fail leader, ahead with a 49 
percent satisfaction rating, compared with Mr Alan 
Dukes’ 43 percent, Dick Spring's 44 percent (Labour) 
and Mr Desmond O'Malley's 37 percent (Progressive 
Democrats). 


At the start of the 1987 election, only 31 percent were 
satisfied with the performance in office of Dr Fitzgerald. 


When asked: “Who would make the better taoiseach”” 
Mr Haughey outpoints Mr Dukes by 45 percent to 26 
percent, with Mr O'Malley lagging at 15 percent. 


Unemployment is overwhelmingly seen as among the 
most important issues, by 73 percent of the electorate, 
with the health service (42 percent) and emigration (37 
percent) in second and third place. 


The importance of local constituency representation 
seems to be of greater importance to Irish voters than 
would be the case in Britain, for when asked to describe 
the basis on which they would choose the party for which 
to vote, 40 percent said local constituency factors were 
the prime considerations, followed well behind by how 
they felt their local representative would perform in the 
Dail—16 percent. 
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Joe Clark Queried on Foreign Policy Stance 
PM0806145489 Madrid EL PAIS in Spanish 
31 May 89 p 8—FOR OFFICIAL USE ONLY 


[Interview with Foreign Minister Joe Clark by Francisco 
G. Basterra in Ottawa—date not given] 


[Excerpt] [Passage omitted] [Basterra] What do you seek 
from your visit to Spain? 


[Clark] The emergence of an EC without borders in 1992 
is a challenge for a country such as Canada. We need to 
place these relations on a more positive and more regular 
footing. As far as Spain is concerned, you do not know 
enough about us, and vice versa. Our trade is not what it 
should be. There are areas in which we could show that 
we have common policies. Our two countries have the 
opportunity to show this in our connection with the 
peace process in Central America. (Canada, Spain, and 
the FRG plan to cooperate in monitoring the peace in 
Nicaragua.) The aim would be to build a more positive 
bilateral relationsh*p with Spain through our trade rela- 
tions and political cooperation. The only problem that is 

difficult and requires special attention is 
that of fisheries. I intend to set it out in my talks. We 
realize that it is a responsibility of the Twelve, but there 
is also a specifically Spanish-Canadian element, and it is 
important for us and also for Spain. In Canada, shut- 
downs of factories connected with fisheries are being 
announced, which very adversely affects the economy of 
the Atlantic provinces, turning the dispute into a grave 
domestic policy problem. The fisheries problems could 
become qauite difficult, because they concern very 
important and traditional industries, but we will try to 
find solutions with Spain. 


[Basterra] Does Canada support the United States in its 
policy on Panama, and how is it possible for you to 
maintain a policy on Central America so markedly 
different from Washington's? (During the sixties, a con- 
servative Canadian Government maintained diplomatic 
relations with Castro's Cuba, to the annoyance of its 
powerful southern neighbor, and now Canadian inves- 
tors and tourists are important providers of hard cur- 
rency for Cuba.) 


[Clark] The Panamanian crisis must be resolved through 
diplomacy—not militarily. We accept the measures 
which Washington has so far adopted. I believe that 
there has been an important change in the U.S. approach 
to Central America, and that the bipartisan agreement 
between Congress and the Bush administration is genu- 
ine. There should be a suspension of judgment with 


CANADA 12 


respect to the United States, as far as its Central Amer- 
ican policy is concerned. We will see whether this 
attitude which is evident also affects Panama. The 
evidence which I have seen leads me to believe that a real 
change has occund in U.S. policy and in its concern to 


[Basterra] Like Spain, you continue to aid Nicaragua and 
do not agree, as the United States wishes, to attach 
political strings to economic aid for the leftist Managua 
regime. Why? 


[Clark] Canada does not attach strings to its develop- 
ment aid, and we will not change this practice. What we 
have in Nicaragua are not political but development 
projects. The Nicaraguan Government is now under 
quite a strong obligation to keep its promises of democ- 
ratization, and Canada has pointed this out to it at every 
opportunity we have had. 


East-West Relations 


[Basterra] How do you view the current state of East- 
West relations and the future of Gorbachev and his 
restructuring? Do you believe that the West should help 
him? What is Canada prepared to do to this effect” 


[Clark] We are sec ing historic developments and impor- 
tant changes in the Soviet Union. The Western response 
requires at the same time caution and imagination. We 
must not celebrate changes until they occur, but nor 
should we underestimate the historic and bold nature of 
the reforms. We should also realize why they are occur- 
ring, why the Soviets accept that their economic system 
does not work. They are moving toward our system. 
Perhaps they are interested in learning about the free 
market economies from a country such as Canada. We 
could explore this possibility, and we will encourage our 
businessmen to go to the USSR. Prime Minister Brian 
Mulroney will be visiting Moscow this year. 


[Basterra] Do you deem the George Bush administra- 
tion's response to Gorbachev's proposals satisfactory, or 
do you believe that the United States is acting overcau- 
tiously? 


[Clark] It is not too timid. Since it is strong itself, the 
USSR respects a position of strength. It is important for 
the West to be as steadfast and as united as possible. This 
has always been—and is now—a challenge for NATO, 
but I believe that this combination of applauding the 
economic reforms in the USSR and steadfastness in our 
own ranks will work. 
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[Christian D '¢ Unioa/Christian Social Unica 
Bundestag deputy leader Volker Ruche article: “Put 
Your Trust in Bonn”) 


heading come all those challenges which currently face 
the European Community, most notably the question of 
human rights. It will be emphasized in these discussions 
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that if European peace is to be maintained, the division 
of Europe must be brought to an end and that every 
nation must be guaranteed the right of self-determina- 
tion. 


We shall also insist in this context that Berlin and its 
inhabitants must play a fre. and unrestricted part in any 
increased German-Soviet cooperation, a point to be 
guaranteed in the agreements which will be signed during 
the visit. 

On the agenda, therefore, is the question of ending the 
division of Europe. The Soviet Union's admission that 
the history of Europe is changing will necessarily have 
repercussions for both halves of Germany. Once Europe 
is no longer divided, an end to the division of Germany 
will follow. 

After President Bush's successful visit to Germany, that 
by Mr Gorbachev is bound to be of major importance for 
the Germans. Is it not all too understandable that people 
in my own country, as well as in Britain and the United 
States, should place their hopes and expectations of a 
better future in the process of change in Eastern Europe 
which Mr Gorbachev has made possible? 


Every day the media carry reports of these changes, 
following another often with breathtaking speed: Most 
recently we have had broadcasts of the debates in the 
People’s Congress in Moscow, where one taboo after 
another has been broken down, rapid political change in 
Hungary and now in Poland clearly visible in Solidarity's 
election success. 


Such events make it clear that the future of Europe will 
be determined by political pluralism and free enterprise 
and that in the long term an end to ideological confron- 
tation is finally within the realm of possibility. It is not 
the West, not the Federal Republic of Germany, which is 
moving closer towards the East, but the East which is 
moving closer to the West. 


We in the West must respond to this process of change 
with a policy that looks to the future. West Germans are 
conscious of their responsibility and take seriously the 
hopes and expectations of their allies, but above al! we 
take seriously the hopes and expectations of people in 
the East. That is why we are firmly resolved to seize 
every chance that leads to greater understanding and 
cooperation. 

It is precisely because we feel this responsibility that we 
also take very seriously the risks involved in a process of 
change. In assessing the changes in Eastern Europe we 
shall therefore ensure that we are guided by absolute 
realism: deeds, not words, are the decisive factor for 
West Germany, and it is by these that we shall measure 
success. Change in Europe must be change without fear. 
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: “L‘EXPRESS-Louis Harris 


Percent Change 
Approve 58 +4 
Disapprove 28 (=) 
No opinion 14 -4 


FRANCE 14 


The Prime Minister's Rating 


Question: Do you approve or do you disapprove of Michel 
Rocard’s performance as prime minister? 


Percent Change 
Approve $4 +7 
Disapprove 31 (=) 
No opinion 15 -7 


How Poll Was Taken 


¢ Poll taken by Louis Harris Institute. 

* Dates: 6-7 April 1989. 

*¢ Sampling of 1,005 persons representative of French 
population aged 18 and over. 

* Quota method. 


* Trust Factors 
35190142 Paris PARIS MATCH in French 
4 May 89 pp 98-100—FOR OFFICIAL USE ONLY 


[Article: “PARIS MATCH-B.V.A. Poll: European Elec- 
tions”} 


[Excerpt] Our PARIS MATCH-B.V.A. monthly instru- 
ment panel readings indicate a face lift for the president 
of the Republic and the prime minister. Personal ratings 
and confidence in the Government are both on the rise. 
Were the 1,059 French citizens who were interviewed for 
this poll all deputies, a vote of confidence in Michel 
Rocard’s Government would find as many of them 
voting for him as against him. This is a trend inversion. 


PARIS MATCH-B.V.A. Monthly Scorecard: Mitterrand-Rocard Still Rising 


Question: What is your opinion of Francois Mitterrand as president of the Republic? 


On the As of 
Whole Feb 1989 
(Percent) (Percent) 
Good 58 54 
Bad 35 % 
No opinion 7 10 


Neither 
Lefi- Right- Left 
Leaning Leaning Nor 
Voters Voters Right 
(Percent) (Percent) (Percent) 
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Question: What is your opinion of Miche! Rocard as prime minister” 


Left- 
On the As of Leaning 
Whole Feb 1989 Voters 
(Percent) (Percent) (Percent) 
Good $2 45 78 
Bad 37 40 15 
No opinion 1! 15 7 


Question: Are you satisfied or dissatisfied with the way France is being governed” 


Left- 
On the As of Leaning 
Whole Feb 1989 Voters 
(Percent) (Percent) (Percent) 
Satisfied 4! ww 67 
Dissatisfied $2 $0 26 
No opimon 7 i! 7 


Right- 
Leaning 
Voters 
(Percent) 


13 
82 
5 


Question: All things considered, if you were a deputy, would you vote for confidence in Michel Rocard’s Government? 


Left- 
On the As of Leaning 
Whole Feb 1989 Voters 
(Percent) (Percent) (Percent) 
Yes 4) % 71 
No 4) 44 15 
No opinion 18 20 14 
[details of poll at end of last item] 
* Politicians’ Trust Quotient 
35190142 Paris PARIS MATCH in French Lang 
4 May 89 pp 98-100—-FOR OFFICIAL USE ONLY Veil 
Chirac 
[Article: “PARIS MATCH-B.V.A. Poll: “European Elec- Delors 
tions] Noir 
Giscard 
Barre 
[Excerpt] Leotard 
Fabius 
Politicians’ Relative Standings in Public Opinion Jospin 
Mauroy 
No Seguin 
Confidence Confidence Chevenement 
(Percent) (Percent) Juppe 
Mehai , 
Mitterrand $4 38 Le Pen 
Rocard 4s 43 Marchais 


Right- 
Leaning 
Voters 
(Percent) 


1 
76 
13 


[poll method same as last nem] 
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61 Percent of French Favor Socialist Party Renovaters 


Neither 
Left- Right- Left 
On the Leaning Leaning Nor 
Whole Voters Voters Right 
(Percent) (Percent) (Percent) (Percent) 
They're trying to impose new ideas 3 29 33 33 
They want to replace their older leaders $1 $3 $3 47 
No opinion 18 os 14 20 


create a new political party” 


Neither 
Left- Right- Left 
On the Leaning Leaning Nor 
Whole Voters Voters Right 
(Percent) (Percent) (Percent) (Percent) 
Yes 3 31 29 3x7 
No 40 33 $3 35 
No opinion 29 % i8 28 


Question? Are you in favor of a merger between the UDF [French Democratic Union] and the RPR [Rally for the Republic] to 
form a single large party of the right? 


Nerther 
Left- Right- Left 
On the Leaning Leaning Nor 
Whole Voters Voters Right 
(Percent) (Percent) (Percent) (Percent) 
Yes 42 17 69 43 
No 28 42 16 26 
No opinion w» 4! 15 3 


Question: Do you think the Socialist Party also needs to find young persons within its ranks to conduct a campaign of the same 
type as that of the renovators of the right? 


Neither 
Lefi- Right- Left 
On the Leaning Leaning Nor 
Whole Voters Voters 
(Percent) (Percent) (Percent) (Percent) 
Yes 61 61 $7 69 
No 22 27 21 i$ 
No opimon 17 12 22 16 
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* New Arms for New Frigates Announced 
35190136a Paris AIR & COSMOS in French 
29 Apr 89 p 3S—FOR OFFICIAL USE ONLY 


[Article by Pierre : “Crotales on 6 New Frig- 
ates: Ships Will Be Refitted With the Crotale WG and 
VT-1 Missile] 


[Text] The navy has decided to equip its six new light 
frigates (3,000 tons) with the new Crotale ground-to-air 
weapon systems from Thomson-CSF. More specifically, 
with the “moduler sea-based Crotale,” an improved 
version of the EIR [Infrared Differential Deviation 
Determination] sea-based Crotale which still uses the 
Matra ground-to-air missile, and the Crotale NG (New 
Generation), the very latest version of the Crotale, which 
uses the ultrafast VT-1 developed by the American 
company LTV under contract with Thomson-C SF. 


China has already recently ordered the modular sea- 
based Crotale fo. its two new frigates, and (« land-based 
model of the NG has been ordered by Finland and 
ee et oe oe which has already 

2 aircraft carriers and 10 frigates with the 
EDIR Crotale, would thus be the third buyer for the 
Crotale NG, whose prospects would now seem to be 
assured. 


Decision in Principle 


“The first three light frigates, ordered last July from the 
Lorient naval shipyards, will initially be equipped with 
the modular sea-based Crotale and the V3-S (Matra), 
and it is possible that subsequent frigates will be 
equipped with the Crotale NG using the VT-1 missile 
(LTV),” the navy said. 


“It is anticipated that the navy will at first equip itself 
with the modular Crotale, and later, when the time 
comes, with the Crotale NG,” said the DEN [expansion 
unknown]. Up to now it had been assumed that “the first 


17 


three ships would get ihe modular Crotale and the 
three the Crotale «+. which would then replace 
modular Crotale on the first group of ships,” it said. 


en eee 
Crotale NG on the new French frigates.” the 
“But the installation schedule ts still uncertain.” Espe- 


Shows “+w Helicopter Technology 
35190136b Paris AIR & © MOS in French 
6 May 89 pp 16-17—F OP OFFICIAL USE ONLY 


{Article by Yves Brocard: “Electronic Flight Controls 
and High Velocity: The Danphin “GV" and “DVE’ 
Showr io Defense Minister”) 


[Text] Acrospatiale’s helicopter division has just 
“inveiled two exploratory development programs to do 
neearch on future helicopter technology: electronic 
fligt controls and high-speed helicopters. They were 
shown to Defense Minister Jean-Pierre Chevenement 
during his visit to the Marignane facility on Tuesday, 2 
May. 


Flight testing of these two programs with the Dauphin 
SA-365 airframe has recently begun. The objective for 
the “High-Speed” [GV] helicopter 1s to develop a pro- 
duction-line craft that can reach a cruising speed of 200 
knots (370 km/hour), or only 10 percent less than the 
world helicopter speed record of 400 km/hour set in 
August 1986 by British Westland with its Lynx. 


The aircraft, which has just started in-flight testing and is 
designated the DTP-X380 (Exploratory Technical 
Development, 380 being the code designation of the 
rotor) should initially increase the 270-km/hour cruising 
speed of Dauphin's production model up to 310 km/ 
hour. The principal modification is to the rotor, which 
has five blades instead of four, blades whose wing tip has 
a parabolic shaped leading edge with negative dihedral. 
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[Interview with Gen Roger Pessidous, commander of 
French Tactical Air Force/First Air Region, by Jean de 


[Text] [AIR & COSMOS] You have commanded the 
Tactical Air Force since June 1986. Now at the end of 
your penod of command what do you think is the most 
valuable asset of this force” 


[Pessidous}] The men and women who serve in it. 


It should be no surpnse to you if I say that | consider that 
the Tactical Air Force best typifies the quaiities of all of 
the personnel of the Air Force. However, it is undoubt- 
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enthusiasm, among the | noncommis- 
ssoned officers of the Tactical Air Force to continue to 
respond without complaint to every unexpected demand 
of professional activity, involving, of course, working 
overtime and frequently for long penods of time. Devo- 
penta bat mem b m p aah oy ap oot ee 
compare their position to that of people in other 

sional groups. That is an important difference which 
cannot continue for much longer, because the limits have 
now been reached of what you can ask from people in 
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Each member of a crew 1s relatively the same No doubt 
this system would not be followed in case of war for quite 
understandable reasons. The tension that arses during 
crew members” facing the same dangers. 


[AIR& Between the time when you took over 
command of the Tactical Air Force and now, when you 
are about to leave that position, the resources available 
to the Tactical Air Force have been considerably 
strengthened. How does it look now” 


[Pessidous] | would say that it is true thai over 3 years 
the Tactical Air Force has changed in appearance. How- 
ever, this change is not so much the result of what | have 
done as it 1s the logical consequence of hanging circum- 
stances. Although it is true that | changed the command 
structure of the Tactical Air Force/First Air Region to 
make it into an organization better adapted to the 
situation, the two other major changes which occurred in 
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In the NATO aut forces they have about the same average 
as we do: 2.5 sorties per working day for cach aircrafi. 


You spoke of constramts. In my vrew | see three princ- 
pal ones 


FRANCE 


—The budget. There are budgetary constraints whach 
require a combat pilot to put mm 180 hours of flight ume 
per year. i bes «3 clearly a menemem., bul of os reasonabic 
enough today. If you want to mmprove the results even 
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concern. Working with the Directorate of Military Air 
Traffic (DIRCAM), we are engaged im setiong up arrange- 
ments permitting the best possible distribution of infor. 
mation so that we will only occupy the space for the treme 
strictly necessary and no more. 
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France than we do m the FRG. 


Before concluding these remarks on the level of tramung 
of Tactical Aw Force pil as 1 would like to make just 


many 
, would 
it not be possible to have permanent agreements with 
Afncan countnes concerned” That 1s worth studying. 


—Reconstructrng Air Missions. We also do not have the 
equipment installed on the aircraft making 11 possible to 
reconstruct the different phases of a mission after it is 
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good enough to have made possible the estab! shment of 
a Franco-German brigad« composed of ground forces of 
the two countnes. Why not consider the establishment of 
a mixed reconnarssance squadron, for example, based in 
France’ That should not cause too many difficulties. 
What an excellent way for our two air forces to carry out 
traning missions which would be twice as cost effective 
and thus make the prospects for future European defense 
more plausible 


missions of our pilots more cost effective. We need to 
have imagination However, on an overall basis, the level 
of traming is very good. We see this during French or 


U. S. Air Force in Europe (USAFE) or as well as the 


However, we can be pleased already the crcelient 
level of operational avaslabslity of this system and of its 
extreme rehability, even though we have not yet made a 
complete test of its capabilities. 

The automatic. terrain following feature of this weapon 
system at the lowest possible altitude and under blind. 
instrument flight conditions is not yet “available” for 
“peacetime” traming and must sill be a matter for 
additional caperimentation. The acquisition of this 
traming capability should take place before the end of 
1989. 


[AIR & COSMOS] Could you say something about the 
relatio..s of the Tactical Aur Force with the First Army 
and with the NATO air forces” 


[Pessidows}] With the First Army, which the Tactical Air 


Force 1s charged with supporting. things are going well 
We are on the same wave length. and the ground forces 
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have definitely and well assimilated the conditions for 
the employment and effective use of the air force. 
However, this close and effective cooperation should not 
make us forget that the Tactical Air Force also has 
missions of its own to perform deep behind enemy lines 
and that it apparently would be the first of our forces to 
be engaged. 


The Tactical Air Forces participates with the allies in 
many exercises, using only conventional weapons, of 
course. Most often our partner is the Fourth Allied 
Tactical Air Force, but we also work with the Second 
Allied Tactical Air Force in the North and the Fifth 
Allied Tactical Air Force in the South. The allied air 
forces are well acquainted with the value of our Tactical 
Air Force, and their leaders have been invited to partic- 
ipate in French national training missions so that they 
can evaluate the level of readiness of our units. I can say 
that their evaluations of the Tactical Air Force have 
always been very flattering. 


{AIR & COSMCS] Now that the time has come, are you 
leaving the Tactical Air Force with a feeling of satisfac- 
tion? 


[Pessidous] How would I not be satisfied and happy after 
a career that has gone like a dream? In 37 years I have 
flown all of the combat aircraft of the French Air Force, 
from the “Vampire,” the first French jet, to the Mirage 
2000N, the newest jet, and also all of the allied fighters in 
service today. And what general of the Air Force does 
not dream of commanding the Tactical Air Force? 


It was when I served as the commander of this great unit, 
the lance point of the French Air Force, that | felt 
without any doubt at all the greatest satisfaction as a 
pilot and as a soldier. | have made my contribution to 
the constant improvement of this useful tool of our 
defense, where nothing is ever definitively completed. In 
fact you have to know how to change, to adapt to new 
situations, and this is the case today, to make the best use 
of the resources and costly equipment which the country 
has entrusted to us for its defense. 


Beyond the traditions, you have to continue to think 
ceaselessly and to look toward the future. I think that this 
ability to adapt is a characteristic of the personnel of the 
Tactical Air Force, as it is for that matter, that of the 
entire Air Force. 


Yes, I retire happy and confident of the future. 


* Weaknesses Noted in National Research Programs 
35190138 Paris VALEURS ACTUELLES in French 
3 Apr 89 p 38, 40—FOR OFFICIAL USE ONLY 


[Article by Guy Meyronneinc: “A Two-Speed France] 
[Text] “In a good number of key areas, France has a 


potential for research that is quite remarkable as far as 
the future of its industrial life is concerned. One of the 


FRANCE 


important challenges it faces is to bring this potential 
more precisely to bear on the development of production 
activities in such a way as to transform scientific excel- 
lence into a competitive trump card.” This analysis in 
the form of a wish is signed by Mr Jean-Louis Beffa, the 
— of Saint-Gobain, in the “Credit Suisse” news- 


Mr Beffa adds: “The first weakness is the geographical 
and professional distance that separates the large busi- 
ness enterprises; this space is not filled, as it is in the 
United States and Germany, with numerous businesses 
of medium size, state-of-the-art, innovative and under- 
going constant renewal. France has hoped for a long time 
and still hopes, that the “fallout™ from its traditional 
policy of vast programs will not only benefit the large 
industrial groups, but also the small and medium-sized 


enterprises.” 


Some business firms are making great strides forward 
and others are simply standing still. The distance 
between them is becoming greater in matters of research 
as well as of exportation; the two are linked. 


The figures show that there is an excessive concentration 
of industrial research in some businesses and in certain 
sectors. 


In that, it is indeed a question of industrial research and 
goals: Not the analysis of the properties and structures of 
the matter and the discovery of the laws that govern 
them (for industry appropriates only 3 percent of its 
research budget for these endeavors), but the elaboration 
of exploratory models of products and procedures to be 
put on the market and improvements in the production 
of materials, together with the machinery and techniques 
that make them possible, hence, activities which are, or 
should be, at the heart of activities in every industrial 
enterprise. 


Industry in France, in the broadest interpretation. 
includes about 20,000 enterprises, cach employing at 
least 20 workers. Only 1,815 of these carry on regular 
research and development activities. 


The concentration is still greater than it appears from 
these figures, for 60 percent of the industrial researchers 
and 70 percent of the research projects are to be found in 
187 firms; half of the projects, in fact, are the work of 60 
enterprises, cach employing more than 2 000 persons. 


Two-thirds of this research is concentrated in five sec- 
tors: acronautics, electronics, automotive, chemicals, 
and pharmaceuticals. 


A similar situation is found in the other countries: nearly 
100 percent in Great Britain and more than 80 percent in 
West Germany, for firms employing more than 1,000 
persons, 70 percent in Japan for those with more than 
2,000 employees and 90 percent in the United States for 
firms with more than 5,000 employees. 
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the research themselves and retain it, if only to justify 
their existence. Moreover, as an OECD report empha- 
sizes: “The high scientific level of research in the large 
military programs puts them out of reach of the business 
firms not directly involved in carrying it out.” 


On the one hand, the large business firms, and several 
huge PMIs [industries] in their wake, reach world levels, 
or are in the process of approaching them. They are 
equipped to confront international competition on an 
equal footing. Their accomplishments in the matter of 
research bear witness to this. Significant in this regard is 
the progress made in composite materials. 


On the other hand, a host of small businesses remain 
isolated from the international context. They lack the 
capital, the experts, the methodology, and sometimes 
even the curiosity. 


How can this situation be remedied? Everyone agrees 
that most of the PMIs would not become directly 
involved in research, nor even in technological progress, 
but would go only as far as the preliminary stages that 
correspond to their own goals and capacities. Their 
introduction to techniques and procedures already tested 
and approved by their competitors will be preceded by 
the knowledge of the tools and the methods used by the 
competition (and not only the knowledge of its prod- 
ucts). 


The transfer of technology, a technological survey sta- 
tion, information—these are the stages through which 
the desire and the potential for innovation will develop 
in industry as a whole and will increase its research 
potential. To advance along this road, the PMI needs its 
way to be lighted, its progress to be accompanied, and its 
steps supported. A network of survey and transfer, help 
given to those who appeal for it, such are the ingredients 
in an effort to which, it seems, France is committing 
itself today with great resolution, but in a dilatory 
fashion. 


At the recent sessions of the chambers of commerce and 
industry, Mr Jacques Fauroux, the minister of industry, 
shook the audience with a thought-provoking proposal: 
“The typical French PMI in the field of mechanics has 
only half the market of its German competition, in sales 
and profits as well as in research costs. Is this not because 
it employs three times fewer people?” 


FRANCE 


Whence a many-faceted action to incite and help busi- 
ness enterprises to improve their level of technology, to 
innovate and to integrate research into their activities. 


Tax credit for research, financial aid in hiring research 
engineers and drafting research contracts, such are the 
strong points in a policy of incitement which should 
develop over the course of the next few months. 


The actions taken, as well as the ongoing think-tank 
activity, sustained for the most part by German example, 
bring us to the conclusion that public funds are useful, at 
least as an incitement. The support of the larger research 
institutions, technical centers and huge industrial groups 
is indispensable, for they possess the technology to be 
transferred. 


But the crux of the effort lies in the hookup with the 
PMIs. The CEO must be motivated, be made aware of 
the effort, be given an explanation of the method to 
follow. He must therefore have available—at his door, so 
to speak—a coordinated bundle of means (most exist in 
isolation) of advice, expertise, evaluation and aid. On 
condition that his entire team be familiar with the trades 
and the markets as well as independent, pluralistic and 
objective. 

West Germany has devoted 20 years to equipping itself 
with this tool of multifaceted and progressive develop- 
ment. Yesterday it was proselytizing, today it transfers 
its knowledge, tomorrow it will help do research properly 
so- called. 


The Fifteen Billionaires in French Research 


In Millions Budget Percentage of 
of Francs Research the Business 
Figure 

CGElec 10 Ay 
Acrospatiale 78 25 
Thomson 6.6 il 
Peugeot, Inc. 3.9 3.5 
Regie Renault 3.9 2.7 
Snecma 3.8 25 
Rhone-Poulenc 2.7 2.1 
Michelin 2.5 5.3 
Matra 22 13 
Bull 2 1 
Philips France 1.5 7 
Roussel-Uclaf 1.2 12.5 
Saint-Gobain l 1.3 
LOreal | 5 


Figures given in billions of francs 
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Italy 


* Poll Shows Craxi's Still Strong 
35280153a Milan PANORAMA in Italian 
14 May 89 pp S0-S3—FOR OFFICIAL USE ONLY 


[Article by Massimo Franco: “We Want Bettino!”; first 
paragraph is editorial introduction] 


[Text] Is he isolated and going through a crisis, as it 
appears to the political world? Why, not at all. For the 
majority, Craxi remains a leader to vote for. Even if he 
does resemble Mussolini. 


In the political world, he is in danger of becoming the 
man “who would like to but cannot.” A drastically 
diminished, resolute man, entrapped by Forlani’s DC 
[Christian Democratic Party]. He wants a government 
crisis but is constrained not to force matters. And, 
furthermore, he is fated to come to the European elec- 
tions deserted and without allies. On the other hand, the 
other Italy, the one that does not feed on politics, has 
almost a longing for Bettino Craxi. They want a leader. 
They would vote him into the Palazzo Chigi even if he 
does remind one of Il Duce and does not have a wholly 
reassuring manner. Above all, they appreciate him 
because he no longer appears to be a man of the left. 


Surprisingly, the “swelling wave” continues, the wave of 
success based on the Socialist premiership beginning in 
the summer of 1983. It was shown by a poll commis- 
sioned by PANORAMA to be carried out by SWG of 
Trieste, a research company specializing in public opin- 
ion trends. And the Socialists are fostering the myth. 
“PSI [Italian Socialist Party] isolation conceals others’ 
frustrations,” sententiously observed Labor Minister 
Rino Formica, adding, “We have reached the state of 
ungovernability. And the electorate must indicate 
whether the moment has not arrived for the people to 
have their say to resolve the institutional problems. The 
central theme of our congress will be a propounding 
referendum. The country should be called upon, the 
people must be able to speak in order to propose, and not 
only in order to abrogate...” 


Is that a demagogic contrivance, or is it the rekindling of 
an old love, the Second Republic? Not only that. Here a 
plan for a plebiscite is resurfacing that reflects the 
widespread unrest and discontentment, with the objec- 
tive of exploiting it for its own advantage. Craxi aims to 
intercept that vague, widespread desire for order that 
now exists and is aggravated by hair-splitting and insta- 
bilities. If the country were able to “speak” now, perhaps 
it would say Craxi was right. It seems to discern the 
strong-willed jaw of Benito Mussolini in him, along with 
a few specks of Count Cavour's adaptability. 


It says in the survey that the preferred diarchy at the 
head of the state would be the one between Craxi and 
Giulio Andreotti. In brief, the DC and the PSI are 
doomed to govern together, with Achille Occhetto's 
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blessing. And yet the PCI [Italian Communist Party] 
secretary is trustworthy; you could buy a used car from 
him. But few see him leading the country. However, very 
few put their faith in the great Socialist leader: more than 
in Marco Pannella, but fewer than in Ciriaco De Mi.a, 
Giorgio La Malfa, and Arnaldo Forlani. And yet, with 
respect to his golden times as prime minister, his image 
as leader has hardly been affected. 


The 1,000 representative Italians contacted by the SWG 
on 29 April disperse the shadow of deterioration that has 
been extending over Craxi in recent years. If Craxism is 
in crisis, they have not yet become aware of it. 


Throughout Italy as a whole, the successes and failures of 
politicians and parties are absorbed and perceived on 
bases different from those in Rome. In the country at 
large it has merely been noted that Craxi has lost a little 
power. Of those questioned, 37.5 percent see him weaker 
than during the times of the Palazzo Chigi, but that idea 
is balanced by the 18 percent who aitribute him more 
power than before, and by the 33 percent who are 
unaware of any changes. 


He is still identified with the role of prime minister. 
Those who consider him the most suited to that office 
number 26.8 percent, although for 33 percent he contin- 
ues to be first and foremost the PSI secretary. The 
presidential image is strengthened by responses that 
were given in case of a possible direct election of the 
prime minister. In such circumstances, 42.2 percent 
would say no to him. But 19.2 percent would “most 
certainly” vote for him, and 33.2 percent would “prob- 
ably” do so. In a word, his potential electors reach 52.4 
percent. 


Craxi would draw mainly from the oldest, the less 
educated, and the southerners—but also from among the 
very young (45.4 percent) and students in upper level 
schools (65.4 percent). Craxi has always reacted to the 
little cartoons showing him in boots and rough woolens, 
saying that, if anything, he would be seen with the red 
poncho [in English] of the Garibaldi followers. But it is 
not only the satirical cartoonists who make him look like 
Mussolini. His image as a man of the left is extremely 
hazy. He passes as a man of the left for a modest 16.5 
percent. For one-third, he is authoritarian; for 17 per- 
cent, opportunist. And his physical and political profile 
reminds one even more of Mussolini's. It is true that 
comparisons with Cavour (11.4), with Giuseppe Garib- 
aldi (10.2), with Napoleon (9.8), and with Pietro Nenni 
(8.1) are also lined up in the graphics. But such ancestors 
pale before the one of I] Duce (32.2 percent). “Perhaps 
they are thinking of a Socialist Mussolini,” laughs 
Giuseppe Tamburrano, president of the Nenni Founda- 
tion. “One must see whether the people see in Mussolini 
a man who established order in a devastated Italy, or a 
dictator who led it to war. And, after all, why not 
compare Craxi to Thatcher, or to De Gaulle? One would 
see a man who was updating democracy through the 
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Tamburrano’s list implicitly confirmed Craxi's resem- 
blance to conservative, not Socialist, leaders. Even 
Giano Accame, director of the MSI [Italian Social Move- 
ment] daily, IL SECOLO D'ITALIA, and theoretician of 
“tricolored socialism,” sees a “moderate” in Craxi. He 
even contrasts him with Mussolini, who belonged to a 
revolutionary culture, while Craxi comes from reformist 
stock and is a man of this system.” Today, after months 
in which he emphasized his traits as a man of the left, the 
PSI leader appears to be returning to the old dream of 
the breaking up of the center. 


“He presents himself as the conformist's champion and 
is trying to exploit the concerns for order,” observes 
Luigi Pintor, PCI deputy and one of the MANIFESTO 
founders. “The war against drugs and the attack on the 
trade union for the strike over tickets follow these lines. 
In this way, Craxi reduces his role as opposer within the 
government. | see him battered, and his path has become 
narrower. Until yesterday he was the I-will-and-l-can 
man; today, he appears to be the I-want-to-but-I-cannot 
man. I cannot calculate, however, whether this political 
difficulty will lose him votes and gain some for a 
dynamic PCI; time will tell.” 


His supporters assure one that Craxi will not lose. The 
watchword is: “One percent more is enough.” It is a sigt, 
of modesty and perhaps even of fear. Gianni Statera, a 
researcher into Craxi's image and a drop in the great sea 
of the PSI national assembly, enjoys the splendid Social- 
ist isolation. “We need it to differentiate ourselves from 
the others,” Statera theorizes. “Newspapers say we are 
undergoing a crisis, but, excuse me, it is a very small 
crisis.” The poll confirms it. According to the research, 
at the European elections Craxi will win (44.8 percent) 
or, at any rate, will not lose (38.7). 


However, political isolation is a fact of life. Paradoxi- 
cally, the most faithful ally in this phase is none other 
than the DC. But it is the sticky DC of Forlani. A DC 
that does not theorize about the demo-Christian hege- 
mony; it aims to practice it. A party that points out to the 
PSI the communist grasslands and, meanwhile, fences in 
its own electoral confines. “Craxi should watch out,” 
warns the POPOLO editor, Andro Fontana, a chronic 
pro-Socialist. “Stay strong, strive to gain hegemony over 
the left, and, even if you lose the election, you have the 
power to block a government. But, as a great tactician, he 
vacillates. My fear is that in the long run he will not 
succeed in maintaining the status quo, and, in close- 
range fighting, any tactic with the DC will end up by 
destroying the alliance.” 


Stay visible, without appearing to de::tabilize. No alibis 
or reinforcements to the De Mita government. Do not 
allow his own hybrid myth of corsair and man of 
government to fade. It isn’t easy with the Communists 
on the move, with the new DC, with lay groups on a war 
footing. A Socialist from Imola was worried and wrote to 
AVANTI! to ask what had happened to Ghino di Tacco. 
Emilio Giannelli, one of the most scathing cartoonists in 
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Italy, admits that “Ghino di Tacco is truly going through 
a crisis. Something is not working. Craxi the bully is 
shunning the [draw'ng] pencil. | am unable to get him 
into the center of the cartoons, with his legs wide apart 
and his hands on his hips. When he does appear, he must 
appear ~’th other protagonists, and a little more to one 
side...” 


His salvation will be another electoral victory, the only 
true treatment for any Craxi policy. But a true victory, 4 
percent more, at a minimum. Otherwise, Craxi will have 
to obey the PANORAMA poll, which places him next to 
Andreotti in an ideal dual government. The alliance 
between the foreign minister and the PSI secretary is 
warmly supported by 50.5 percent of the young people 
between 28 and 35, and by the northern electorate. The 
Craxi-Occhetto tandem has fewer than half the support- 
ers, and from the opposite ends: people between 56 and 
65, southerners, people with elementary school diplo- 
mas. 


They speak in undertones, even at the Quirinale, of an 
Andreotti government, with Craxi as foreign minister. 
Licio Gelli, Mr P-2 [secret Masonic lodge] would also be 
happy. Interviewed by AVVENIMENTI, a Communist- 
oriented weekly, he solemnly declared: “I choose Craxi 
and Andreotti.” Evidently Gelli is an average Italian. 


* Craxi Forced To Rethink Offensive on PCI 
35280153b Milan PANORAMA in Italian 
21 May 89 pp 40-44—FOR OFFICIAL USE ONLY 


[Article by Massimo Franco: “Afraid of Achille”; first 
paragraph is PANORAMA introduction] 


[Text] Sympathy from abroad; Scalfari’s support; more 
votes in Bolzano. No longer is the PC! [Italian Commu- 
nist Party] bewildered. And, to lead the left, Craxi must 
recalculate matters. 


“What? Me like Mussolini? But Mussolini was barely 
this tall...” Among the idle crowd of the Via del Corso, 
Bettino Craxi’s arm and hand were extended to measure 
an imaginary I] Duce walking in front of him. Ah, yes, 
and, at the most, Mussolini would reach up to his 
shoulders. A Socialist girl who was listening ventured the 
comment that perhaps the polls finding that resemblance 
were not referring to physical similarities. Craxi 
answered with a flash of impatience. “That's wrong. 
Mussolini was an extremist. He always was, until the 
very end. He was an extremist and a demagogue. You 
have to know your history. On the other hand, I am a 
man of the left. | am the man who is furthest left in all of 
Italy. That's not much, but it’s true.” 


It is Thursday morning, || May, Saint Fabius’ Day. One 
and one-half days before the opening of the PSI [Italian 
Socialist Party] congress in Milan. Craxi, accompanied 
by the president of the senators, Fabio Fabbri, had just 
been to the home of Sandro Pertini. They spoke of the 
former Ansaldo factory. Pertini recalled the time that 
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left shiver, Craxi has returned to the tried and true: to his 
old love for that electoral center that for years he has 
been seeking to break down. 


And, this time, | month from the European elections, he 
is convinced he will take water away from the white 
whale, that old marine mammifer Arnaldo Forlani; and 
that he will angle arovnd the PRI [Italian Republican 
Party] and PLI [Italian Liberal Party] moderates, in 
shock over the electoral alliance with Pannella. He even 
counts on drawing away a few green votes. Giulio 
Andreotti has always maintained that “the Greens are 
like watermelons: green outside, red inside.” Instead, 
according to what the Socialists are saying, Craxi is 
convinced that ecology concerns are another way of 
asking for order. Clean air is a surrogate for the strong- 
man. 


Then there is the last ditch: the PCI. But Bettino the 
Great has decided not to launch new offensives on that 
front during the electoral campaign. There, at the left, 
something has happened. Achille Occhetto’s troops no 
longer appear to be in rout. They are withdrawing, true, 
but with the intention of holding the last outpost. And 
Craxi seems to be aware of it. He explains: “! shall 
continue to propose socialist unity to the Communists, 
and, by socialist unity, | mean the democratic and 
reformist kind that would overcome the 1921 split. A 
unity without elements of all colors—without a few 
radicals, a few Greens, a few Catholics; a little of 
everything... That's the way. I don't know whether we 
will arrive there in 1992 or in 2010.” 


From January until now, the situation of the left has 
changed. The idea of an inevitable liquidation of Italian 
communism is beginning to appear hasty and must be 
completely rethought. The PCI is rebelling against that 
idea; it is changing; it is trying not to let itself be 
skewered. 


ITALY & VATICAN CITY 


Communists strongly impressed him. He burst out at 
Labor Minister Rino Formica, “How is it possible that 
you are proposing a law that gives 500,000 lire to young 
southern unemployed as student grants for vocational 
training, while the FGS [Federation of Young Socialists] 
is hardly able to rally even 2,000 people?” Then, there 
was the vote at the Bolzano town hall on 7 May: 
L’AVANTI! called it the “Anor.aly”. The anomaly of a 
PCI regaining votes from the PSI with respect to the 
regional [elections] of 1988 (plus 0.5 percent for 
Occhetto; minus 1.6 percent for Craxi), sending a limited 
danger warning, but huge, psychologically. 


Anticipation 


They are not yet smiling at the Botteghe Oscure [PCI 
headquarters, Rome]. They are scared stiff of the elec- 
tion box. But they feel that, after 10 years of decline, 
perhaps a reversal of trends has taken place. Massimo 
D’Alema, editor of L'UNITA and bugbear for the PSI, 
maintains: “They miscalculated. The Socialists counted 
on the PCI liquidation and that has not happened, nor 
will it happen. The most knowledgeable among them say 
to us: ‘After the elections we must talk seriously.’ But, for 
the time being, hostility prevails. For years, Craxi has 
engaged in power politics with only screams, threats, and 
curse words. And then, what kind of institutional 
reforms does he propose? They are the same as those of 
the MSI [Italian Socialist Movement]. On the eve of the 
Socialist congress, [the MSI] is having a mecting in 
Milan on the referendum and the office of the presi- 


And still, the old adage “Craxi means the right” is in 
danger of being self-fulfilling. Formica noted that 
Occhetto does not treat Bettino as an adventurer, as 
Enrico Berlinguer did. On the contrary, in one of his 
speeches at the Chamber he used a part of Craxi's 
analysis on the crisis of the political system. The labor 
minister added, “And then the fact that the Communists 
claim autonomy means they realize they have already 
lost control over the left.” 
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The problem will be that of bringing into agreement “a 
PCI that is no longer omnivorous, and a PSI that must 
realize it is unable to be so,” explains Claudio Signorile, 
who is keeping up the Socialist left. It is a war of 
positions that Occhetto seems to have totally accepted. 
First, the Communists were accustomed to undergoing 
the Craxi tactic of considering that every PCI move for 
better relations was insufficient. Now, Occhetto is trying 
the game of getting there first, at the price of disorienting 
the membership. “Our line is to examine every move by 
Craxi,” explain Occhetto’s associates,“because we are 
convinced they are almost always bluffs.” 


Will it be enough not to lose any more votes? At the PSI, 
they are afraid that is so. Also, because the Socialists see 
in some newspapers, from LA REPUBBLICA to 
L’ESPRESSO, an atiempt to relegitimize the PCI, after 
years of oblivion. “Occhetto has not changed; it is the 
mass media that have changed in this regard. A gigantic 
effort to transform even clay into gold is under way,” 
states La Ganga. “They make Occhetto appear like a 
mixture of Gorbachev and a U.S. democratic party, with 
radical reformism and libertarianism. It is chaos, a thick 
cloud of dust with neither head nor tail. But, behind it, I 
sec the same operation attempted, and failed, in 1982 
with the DC [Christian Democratic Party] of Ciriaco De 
Mita.” But even the NEW YORK TIMES has written 
that by now the only thing Communist about the PCI is 
its name... 


Perhaps, at the beginning of Occhetto’s resurrection, a 
few Socialist mistakes contributed. At the PCI, they 
admit that a split between “social democrat” and 
“orthodox” Communists, possible with the drawing 
closer to the Socialist International, was prevented by 
Craxi himself. His no to a meeting between the PCI and 
the European socialist parties in Brussels, on the eve of 
the congress of Occhetti’s investiture, gave the [PCI] 
secretary a gift of unity. But the doubt persists. Was it an 
error or a calculated choice? In recent weeks, has Craxi's 
aim not been to disassociate himself from any too- 
obvious closeness [with the PCI]? 


His conduct concerning the general strike of 10 May was 
exemplary, in tactical terms. After about 10 days he had 
the costs of the strike calculated by Nicola Scalzini, 
economic consultant of Treasury Minister Giuliano 
Amato. He kept them under wraps for a while and did 
not exert pressure on the PSI trade unionists to end the 
strike. Craxi limited himself to make it known to the 
CGIL and the UIL [Italian Federation of Trade Unions] 
that they were developing an image of disorderliness, 
“while the people were asking for order.” 


Then, without informing anyone, even the PSI, he 
decided to dissociate himself. He was convinced that the 
trade union is less pleasing than ever to Italians, and that 
the so-called social left is increasingly in the minority. 
Movements are going through a crisis. For that reason, it 
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is said, the Socialist leader was delighted when faced 
with the PRI-PLI-PR electoral coalition. He is con- 
vinced it is headed for disaster. 


“The center is defenseless. Hence, let us attack the 
center,” concludes La Ganga. That means demonstrating 
that the “forward thrust of the DC is exhausted,” in the 
words of Signorile. Hence, it no longer can lead a 
government. It means putting away the 5-party system, 
and alternative governments, and equal stature, and 
formalizing the take over from the Christian Democrats 
by the PSI and the PRI of Bruno Visentini. It means 
hammering away on institutional reforms. A referendum 
would be the opening wedge for electoral reform, 
approaching a uninominal system. It would be uninom- 
ina! like a Chinese puzzle, which has inside a little box 
containing the direct election of the chief of state. 


The referendum Craxi wishes for is a great and noble 
gesture, harking back to history, “to let the people have 
their say.” Signorile recalls how “the only time the 
people could express themselves positively was in 1946, 
on the referendum between the monarchy and the repub- 
lic. And had it not been for Pietro Nenni and the 
members of the Action Party, today we would have a 
constitutional monarchy. Palmiro Togliatti, as well as 
the majority of the DC, although not Alcide De Gasperi, 
were for the king. Have we forgotten? For the PSI, it is 
now a matter of hoping that the Forlani DC will, by the 
European vote, reveal the leadership crisis perceived by 
Craxi. In 1987 there was Amintore Fanfani; then, Gio- 
vanni Gorio; now, Ciriaco De Mita; and, on the horizon, 
the silhouette of Giulio Andreotti. For Craxi, the rosary 
of past, present, and future prime ministers does not 
attest to the hegemony of the majority party; rather, it 
gives a picture of its incapacity to lead the country. 


Pyramid 


Will the Communists understand the great opportunity 
at hand to get free of the DC? Is the appointment 
scheduled for after the elections really so close, and so 
filled with promises? Perhaps. If the DC loses, if the PSI 
wins, if the PCI holds... Once again, all Socialist fortunes 
depend on the prospect of a success that must not be only 
“a good success.” Craxi has explained how he sees a good 
success in the introduction to the book “Socialists in 
About the 1990's.” He wrote, “A good success would be 
one that places the PSI results even only one point above 
the percentage obtained in the 1987 political elections 
(14.3 percent). But one can aim higher....” Toward “a 
politically central and growing electoral” presence. 


It is an 18-percent identikit. And for a new political 
cycle: not yet the alternative governments, but no longer 
DC-led governments. The DC would ally itself with the 
Socialists and the PRI, true protagonists of the new era. 
And Occhetto? Occhetto ought to oppose softly, while 
waiting to fly to the United States, no longer as a Martian 
looked on with curiosity and with traces of fear, as is 
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happening these days, but as the head of an ex-commu- 
nist party come back to reason. A Craxian reason, 
naturally. The scheme is attractive. But electronic attrac- 
tion of Filippo Panseca's pyramid [a PSI Congress sym- 
bol] is not enough to bring it about. To induce resigna- 
tion in Occhetto, other things are needed, in addition to 
the votes of 18 June, namely, the [results] of new, early 
political elections. 


* PCI’s Veltroni Gives First Interview 
35280148 Milan EUROPEO in Italian 
28 Apr 89 pp 28-29—FOR OFFICIAL USE ONLY 


[Interview with Walter Veltroni by Daniel: Protti; date 
and place not given: “Walt’s Time”—first paragraph is 
EUROPEO introduction} 


[Text] He entered the small Communist parliament at 
the age of 28. And at 34 he received the most votes for 
the directorate and the secretariat. He is Achille’s pro- 
tege, but without an Achilics’ heel. 


“The important thing is never to take oneself too seri- 
ously,” Walter Veltroni affirmed in this, his first inter- 
view since he received the most votes in the PCI [Italian 
Communist Party] central committee elections for the 
directorate and the secretariat (256 out of 268 votes). 


It was an unexpected victory, above all for Veltroni 
himself. (“I'd like to see what they will say next time, 
when I rank second or 20th. Who knows what kind of fall 
into disgrace that would be called?) But it is not the 
ephemeral exploit of an inexperienced newcomer. The 
young Walter, who is 34 years old, has been in the small 
Communist parliament for 6 years, and for 3 years has 
had national responsibilities at the Botteghe Oscure [PCI 
headquarters, Rome] and, for at least 12, has enjoyed the 
confidence and esteem of Achille Occhetto. First, there 
was a career in the Roman FGCI [Italian Communist 
Youth Federation], begun at the desks of the Liceo Tasso 
[Tasso High School] in 1970 when, following in his 
brother's footsteps, he enrolled in the Ludovisi section. 
But there was no Communist tradition in the family, 
although the mother always bought PAESE SERA. (The 
father, Vittorio, the first director of RAI television news, 
had died at 38, when Walter was | year old.) His coming 
to the PCI was not the resuit of love at first sight. “I was 
struck by Berlinguer; I also had a passion for Gramsci,” 
and he was abetted by the lady teacher Vignola, who read 
passages in the classroom from the PCI founder. Love at 
first sight or not, the Communist Party was a great 
passion for the very young Veltroni. But it was not his 
only passion: The other was the cinet..a, so much so that, 
after the Liceo Tasso, he registered at the Motion Picture 
Institute and performed in “Super-8" home films. 
“Absolutely ideological; | shudder when I look at them,” 
he admits. 


[EVUROPEO] During those hot, post-1968 years, were 
you ever drawn toward extremist activities? 
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[Veltroni] No, but not because I had anything against the 

groups, which—though not all of them—did have some 
a ccialen eninate, Uilentie dilaus bane toa. Fora 
few months, when | was 14-15, I was fascinated by the 
Catholic progressives, by the experiences of don Milan, 
of Teilhard de Chardin. But it lasted only a short time. In 
general, | never was attracted to minority movements. | 
believe | had undersiood that innovators (such as 
Kennedy, Giovanni XXIII, Brandt, and Gorbachev him- 
self) are more imrortant when they do not tear apart tac 
world they act in. And, perhaps by no accident, that is 
one of the most original aspects of the current PCI's new 
course. 


[EUROPEO] Why did you have a youthful passion for 
Gramsci? 


[Veltroni] He was, and is, the least ideological of Marxist 
thinkers. 


[EUROPEO] Do you still consider yourself a Commu- 
nist? 


[Veltroni] Certainly, | am a Communist. I have no 
abjuration or abdication to make with respect to the 
history of which even I, in my small way, am an 
expression. In brief, there is no element of transformism 
[practice of government by means of unprincipled log- 
rolling and deals] and no embarrassment in being what | 
am. I told that to Ugo Intini a few evenings ago. It is you 
Socialists who should be embarrassed because you can't 
get us. And you can't take us for old-fashioned, dyed- 
in-the-wool Communists, nor can you pass us off as 
people without principles, without having the values of 
solidarity, justice, and democracy. 


[EUROPEO] Who are Veltroni’s enemies in the Italian 
political world? 


[Veltroni] Enemies . . . one has to eliminate enemies, 
right. Oh, | certainly don't want to pose as a diplomat, 
but, frankly, | don't see anyone to eliminate. Reduce the 
strength of some; yes, that. 


[EUROPEO] Friendly-enemies? 

[Veltroni] (He smiles) Socialists. 

{[EVUROPEO] Adversaries? 

[Veltroni] The Christian Democrats. Above all the Dor- 
otei, the conservatives. Finally, the Forlani supporiers. 
And, as a matter of fact, | don’t understand why the 
Socialists like Forlani so much. He certainly is the most 
worthy expression of everything that is oldest in Italy. 


[EUROPEO] And Berlusconi? How would you catego- 
rize him? Enemy, friendly enemy, or adversary? 


[Veltroni] Berlusconi is now an adversary. 
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{EUROPEO] That is, someone to combat, but not to 
eliminate? 


[Veltroni] No, | am not for eliminating Berlusconi, I am 
for reducing his power. He no doubt is a gifted man, 
although sometimes too overbearing and too much 
inclined to bow down before political authority. And, 
then, I don't like his not having yet understood that there 
is a part of the Italian political system—oursel ves—-with 
which they should not discuss matters as they discuss 
matters with the others. 


[EUROPEO] But isn’t there anything to salvage in what 
Berlusconi produces” 


[Veltroni] In 10 years I liked two programs very much: 
the Mauricio Costanzo Show and Emilio. 


{[EUROPEO] And Giuliano Ferrera? 


[Veltroni] | remember how Giuliano and I many years 
ago would go to distribute pamphiets in front of the 
factories in Pomezia. We went on R4, and he came to get 
me at 0600 hours. Probably I have stayed that way. He, 
not. 


{[EUROPEO] Has anything hapyened in recent years that 
surprised you? 


[Veltroni] Yes, the fact that the wind is blowing in 
another direction in Italian society. Until a little while 
ago it appeared that getting ahead, individualism, and 
social Darwinism were unquestionable dogma. Instead, 
what was classed as modern suddenly became old. And | 
am not referring only to the tickets affair. 


{[EUROPEO] Thinking back about the PCI's internal life 
during the past 3 years, what has happened that was not 
anticipated? 


[Veltroni] | didn’t anticipate that we would succeed in 
such a short time in restoring faith in the party. I thought 
it would take us longer. 


[EUROPEO] Many observers have stated and written 
that it would have been difficult for Occhetto and his 
“squad” to make the [party] base absorb a series of 
cultural innovations (democracy as a universal value, 
nonviolence, Western values, and so forth). Is that true? 


[Veltroni] These problems not only “pass” in the base, 
but, in some way, the things we are saying today respond 
to what the party, by its acceptance of wide areas of 
opinion, has for some time been urging us to say and do. 
Indeed, sometimes we did not immediately grasped the 
signals sent us; we were tardy. Now the great stakes are 
on Communist autonomy. Within that, there is the 
fruition and the synthesis of those signals that were 
coming from the progressive culture and from the left. 
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[EUROPEO] Even Craxi, at the Midas, won in the PSI 
{Italian Socialist Party] by brandishing the weapon of 
socialist autonomy. 


[Veltroni] That was a just battle for the PSI. That 
expression of a few Socialist leaders (“Never in the 
government without the Communists”) actually 
expressed a kind of subordination to the PCI. 


[EUROPEO] Today you would say: “N<ver in the gov- 
ernment without the Socialists?” 


[Veltroni] | would say, “Never in the government with- 
out a reform program.” And I hope and expect to find 
the Socialists involved in a reform program. 


[EUROPEO] And if you don’t find them? 


[Veltroni] It would be most unusual to have a reform 
program and not have the Socialists supporting it. The 
more so since they have been in the government with the 
DC [Christian Democratic Party] for 20 years, and 
nothing has been seen of any reforms. 


[EUROPEO] Who are the conservatives in the PCI? 


[Veltroni] Frankly, | couldn't tell you. We have not 
noticed any “dullness” of that kind, and we have over- 
come old encrustations. The difficult challenge that we 
have ahead of us is this: after having been the only great 
Communist party in the West, to be the only Communist 
party, still in the West, that is reversing a negative 
electoral tendency such as the one of the past decade. 


[EUROPEO] In a word, the clectoral test 1s decisive. 


[Veltroni] Yes, but it must be said that electoral trends 
are not as fast as political ones. As a matter of fact, they 
are much slower. But I am confident and correct in 
believing we can demonstrate it is not so inevitable as 
some hope that the PCI rollback [in English] will con- 
tinue until the PCI is put out of the running. Further- 
more, it appears to me that the clement of novelty of 
Italian politics during the past few months is actually the 
PCI recovery. There is very clear proof of this affirma- 
tion: It is Bettino Craxi. His outbursts and about-faces 
could not otherwise be explained. 


{[EUROPEO] About the government, have you never 
been tempted to consider De Mita as an interlocutor? 


[Veltroni] | think the DC congress has cleared away an 
error from the Italian political field: the De Mita 
renewal. De Mita has lost the great opportunity of being 
truly the one to reform the system and to confirm, 
through facts, the principal of an alternative. Now, at 
least, it is Clearer what the DC is: Martinazzoli says it is 
in danger of being the stalled motor of Italian society. I 
say today it is already that, and not merely in danger of 
being so. Therefore, it becomes more urgent to construct 
an alternative polc. It 1s difficult for me to envisage a 
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the Soviet Union to marke: in the West is scientific 


the top management at Iri, Italy's giant state industrial 
holding company. 


“They know that they have some good scientific discov- 
eres, but they do not know how to develop and market 
them. Since they also lack the hard currency for all of the 
imports they want to buy, this could be the beginning of 
a counter-trade in technology,” said a senior Iri manager 
yesterday. 


The Soviet approach ca.ne after the signature last Octo- 
ber of a new Italian-Soviet technical co-operation agree- 
ment and took the form of an invitation to visit Moscow 
to the most scientifically qualified delegation that In 
could put together. 


When the four-man Italian team arrived in the Soviet 
capital in January, they were confronted by the directors 
of 120 top Soviet laboratories anxious to describe tech- 
nologies which might be of interest to Italy and the West. 


After a careful sifting, the Iri team selected a number of 
proposals which they believed were “at a world level” of 
innovation, although many are incomplete from the 
point of view of early industrial development. 


Moscow came up with the idea of mounting a fair and, as 
a measure of its commitment, is sending more than 60 
scientists of whom only 25 will have their costs covered 
by Iri. 
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The actual presentations to be made in the seminar mect- 
ings on Monday and Tuesday [12 and 13 June] cover a wide 
range of techniques, such as curved steel tube manufactur- 
ing. cinematically controlled machine tools, and the use of 
permanent magnets in biotechnology. 


* ENEA Chief on Cold Fusion, Atomic Energy 
352801456 Milan PANORAMA in Italian 
30 Apr 89 pp 44-4S—FOR OF FICIAL USE ONLY 


[Interview with Umberto Colombo, president of ENEA 
{Italian Committee for Research and Development of 
Nuclear and Alternative Energies (formerly CNEN))}. by 
Bruno Manfellotio, date and place not given: “If Only 
Titanium Were Enough!”"—first paragraph is PAN- 
ORAMA introduction) 


[Text] Without natural resources or atomic power plants, 
how will Italy manage to operate until such time as the 
new energy source becomes available? 


The scientist is enthusiastic. The president is very cav- 
tious. The expert on energy matters is concerned. 
Umberto Colombo, president of ENEA, who is all of 
these, speaks of Frascati's success but hides none of his 
sentiments: Professor Francesco Scaramuzzi's intuition 

opens fascinating and perhaps unforeseeable scientific 
siuitede, tun, teh db aie sn odie & Gn een. 
or even if, it will have any practical applications. Doz- 
zens of researchers have pounced on cold fusion, but this 
in no way changes, not by one iota, Italy's almost total 
energy dependency. So? Is it totally in vain to hope? And 
what if, on the contrary, all of this were to demonstrate 
the need tv rethink in terms of the nuclear option” In 
responding to PANORAMA's questions, Colombo did 


[PANORAMA] When will the practical value of Frasca- 
ti's discovery become known? 


[Colombo] Who can say? It could be years, possibly tens 
of years. 


[PANORAMA] Is there then no alternative, other than 
the traditional sources of energy” 


[Colombo] Well, first of all, let's differentiate things: 
There are these experiments on cold fusion, and also 
those on hot fusion, which, should they prove substan- 
tively fruitful, could shape the long-term energy strate- 
gies. And there is the immediate and incontrovertible 
fact that Italy is a dramatically vulnerable country that 
imports 8! percent of the energy it consumes, and that 
its own domestic production of electric power covers 
barely 28 percent of its needs. It is a unique situation, a 
totally atypical one among the big industnalized coun- 
tries, which, among other things, are structurally better 
equipped than we are. It is a vulnerability that must in 
any case be reduced, and at the very soonest possibic. 
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{PANORAMA] Agreed. But how? 


[Colombo] First of all, by conserving energy and reduc- 
ing all forms of waste. 


[PANORAMA] Stated that simply, is there not a risk of 
its becoming a mere slogan” 


[PANORAMA] And beyond conservation? 


[Colombo] We must aim for greater use of alternative 
energies. 


[PANORAMA] First conservation, then alternative 
sources. And next? 


[Colombo] Diversification. Meaning that we must not 
tie Ourselves too tightly to this or that particular source. 
Within a few years, we will be covering 28 percent of our 
needs through the use of gas, and a much higher percent- 
age through oil. But it would take very little to bring us to 
our knees: A more severe winter than usual could virtu- 
ally cut off our supplies from the USSR or the North Sea, 
a political crisis in the Mediterranean would threaten our 
supplies from North Africa. 


[PANORAMA] What about nuclear energy? 


[Colombo] We are seeking new solutions—a system that, 
in the case of an accident, though an improbability, will 
> rates teeta aire 


[PANORAMA] In sum, safer nuclear power plants. 


[Colombo] Yes, but enclose the term safer in quotes. I'm 
very familiar with the technologies that are being used to 
build plants, and, in all good conscience, | say: The 
nuclear was a risk that we could well and confidently 
have run. But | am a citizen who believes in democracy, 
and I respect the decision arrived at by the Italians, who 
were unwilling to risk it. 

[PANORAMA] Does this mean that nuclear energy is a 
dead issue” 


[Colombo] If, as I believe, the fusion chapter will take 
some time to write, then it behooves us to reconsider the 
nuclear option, albeit with all the necessary guarantees. 


[PANORAMA] Wouldn't this also mean rewriting the 
PEN [National Energy Plan] for the nth time? 


[PANORAMA] After 15 years of debate, we find our- 
selves still at, or near, our starting point. Why are we 
unable to come up with an energy policy” 


[Colombo] Because ours is the country of the thousand 
and one localisms. the thousand and one interests, the 
thousand and one power centers. Ours is the Italy of the 
political parties that, in Rome, back the nuclear option, 
both in the administration and in the Parliament, but 
that, in the province, march with those who 
don't want nuclear plants. If | were keen on paradoxes, 
I'd say that this state of affairs is convenient to all: the 
people and the parties. The administration starts big 
construction projects that provide jobs for hundreds of 
people until they become operational. Then, the opposi- 
tion shuts them down, Pantaloon pays, and not even the 
inconvemence of having a nuclear plant around remains. 
Perfect. 


[PANORAMA] Might one say, in sum, that what is 
needed is a bit more of an authoritarian approach to the 
energy problem” 
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[PANORAMA] Aren't you secing the dark side of 


things” 
[Colombo] No, I'm viewing the future 


[PANORAMA] And what if fusion were to hold 
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[Pugorom) As carly as 1995 we will need $0 
percent more natural gas than we do today. Usage will 
ruse from 41.7 billion cubic meters wm 1988 


means an increase from 7 to 17 billhon cubic meters. 
there is another problem. We are afraid that u 


{IL SOLE.24 ORE] Those are dizzying figures. How will 
you meet these problems” 


[Pigorim] We are talking with FNEL to focus on con- 
struction times and possible locations of new natural-gas 
power stations We are also estemating ther actual needs 
im order to calibrate the distribution of natural gas 
through the network so as to meet these new needs 


{IL SOLE-24 ORE] In this phase of collaboration with 
ENEL. what does SNAM think of the electric company's 
having an autonomous natural-gas supply” 


[Pigorim] We are not absolutely opposed to new forms of 
collaboration. Let me cite a concrete example. If the 
Algcrian gas pipeline can be brought into service, ENEL 
could participate, with the consent of our Algerian 
Partners, in the foreign investment necessary and appro- 
priate to the quantities of gas to be used in its 

plants We have begun a jornt analysis of solutions of thrs 
type. As for actual supplies, | think the discussions are 
very flexible. We could be the sole suppher to plants for 
which ENEL becomes the direct contractor. In that case, 
SNAM 1s ready to develop transport services in ways yet 
to be studhed It's a matter of finding logocal solutions in 
a correct relahonship between SNAM and ENEL that 
would make a clear place for a presumable contractual 
relationship involving natural-gas supply In addition. 
the distnbution of investment would have to be subd)- 
epee beading pent ng = Ba peng oop Be 
be enormous, im any case. it to say that SNAM's 
present foreign network of natural-gas pipelines has a 
value of about 5 tnlhon lire and that the quantity of gas 
stockpiled at the moment in itself 1s worth some tnthons 
of lire 


(on the other hand, we do not think 1 would be useful for 
ENEL to have total independence in the matter of 
supply. Buying price advantages are possible only for 
marginal quantities of gas. for short periods, and im 
situations of cxacess supply When 1 comes to long-term 
contracts and large, guaranteed quantities, we are certann 
that SNAM will always be in 2 position to obtain more 
favorable conditions than any other operator can 
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* Used Lubricants Program Seccess 
352801 20e Milan 1L SOLE.24 ORE om lhahan 
28 Mar 89 p 0—FOR OF FICIAL USE ONLY 


[Artucte by Lorenza Moz: “Some 93 Percent of Recycled 
Industrial Ov! Reused mn 1988") 


When used. ol undergoes chemical and physical changes 
that alter ts cffectivences and make “ necessary to 
replace 1. But getting nd of used o1! ts not simple: It 
Cafint Oe just anywhere. This ss 
law DPR 691 of 23 August 1982, which emplements EEC 
directrve 499/75. And the dumping of used oi! 1s fortid- 
den, or at st ought to be, by public opimeon: 5 Iners 
used o#l, the equivalent of one automobile on! change, 
when dumped im a waterway or sewer eventually cover 
$,000 square meters of water with a then. empermeable 
layer that prevents oxygenation and. thereby kills off the 
organisms hiving there Nor 1s combustion a solution: In 
an uncontrotied, open-air burn. 5 lnters of used of give 
off up to 20 grams of lead And. if the onl 1s poured on the 
ground,  penctratcs deeply and can harm plants, am- 
mals and aquifers 


The best solution 1 to find ways to recycle the oil. The 
minerals of petroleum org can be recovered and 
reused, thus providing a new source of energy. 


‘i 


Whoever obtains used oil ts obliged by DPR 691 to store 
it property and transport i to the proper 


The quantity of recycled ov! has been mn recent 
years and exceeded | 26,000 barrels by the end of 1988. 
Definitive data on the past year's activity will be pub- 
lished after the consortiums board of directors meeting, 
bul it 1s already known that a large part of the recycled 
oil-—~118,000 barrels. or more than 9} percent of the 
total—has been recycled mm various ways. The largest 
part (more than 70.000 barrels) has been regenerated or 
reused for the production of lubricant bases Another 
46,000 barrels. for which regenerator was not techn- 
cally possible or coonomical, have been devoted to 
alternative uses of used as fucl in ecologrcally safe power 
plants Even greater quantitres of recycled of are forecast 
for the current year 145,000 barrels, of which 199,000 
are reusable 
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* Ways of Money Laundering Under Study 


35280145a Milan PANORAMA in Italian 
30 Apr 89 pp 216-219—FOR OFFICIAL USE ONLY 


[Article by Daniele Martini and Roberto Seghetti: “The 
Piovra Co.'s Bank’—first paragraph is PANORAMA 
introduction] 


[Text] Banks, insurance companies, companies listed on 
the stock exchange, “atypicals” [atypical financial firms, 
in the sense of their not belonging to, or not qualifying 
as, any one particular type defined in current legislation 
or custom]. The proceeds of crime become respectable 
investments. But there is a way to unmask them. 


Three hundred indicted. A massive swindle amounting to 
some 40 billion lire organized by the Mafia. For years, Cosa 
Nostra sucked laundered money out of a company that was 
above all suspicion and that learned only too late that it had 
been milked by the Piovra S.p.A. company. The victim of 
the fraud was Sicilsud Leasing, which is controlled by the 
San Paolo di Torino company and the Banco di Sicilia 
[Bank of Sicily}. It is one of the examples, one of the few 
examples that has come to light as to how organized crime ts 
able to maneuver with surprising skill in the open seas of 
financial mediation. It demonstrates a capability that will be 
difficult to keep in check and that threatens to elude 
definitively all efforts to track it beginning next year, and 
even more so from 1993 on, when there will no longer be 
any barriers to the circulation of capital within the EEC. 
The approaching danger, virtually a time bomb for the 
international financial system, has prompted the central 
banks to draw up a common defense plan. And it has 
persuaded Carlo Azeglio Ciampi, governor of the Bank of 
Italy, to sound the alarm to the government and the Parlia- 
ment, urging them to enact effective means of combating the 
situation. 


Those are precisely the means that were lacking in the 
Sicilsud case. The mechanics of the Palermo-based rip- 
off were simple. The company financed the leasing, to its 
clients, of assets that existed only on paper—in other 
words, on billings and documents attesting delivery. 
which some companies furnished for the occasion. Its 
clients, for the most part merchants short of ready cash, 
were thus able to snag profitable loans. A kickback of 
approximately 30 percent went to the false suppliers of 
the nonexistent machinery and equipment. A share of 
the take also went to the small group of accommodating 
staff who, within the institution, covered and endorsed 
the deal, taking advantage of the provision enabling 
them to act without prior authorization from the board 
of directors on contracts with a value of less than 500 
million lire. 


The fraud was discovered when the clients who had 
obtained such financing began defaulting on their loan- 
repayment installments to Sicilsud, splashing cold water 
on the enthusiasm of the sharcholders, who, in the space 
of a short time and thanks to the extraordinary rise in 
activity, had seen their brainchild bounce up to | 2th 


ITALY & VATICAN CITY 


place nationwide in its category. Now, after months of 
sweeping investigation, in which the Revenue Guards 
also took part, the magistrature has indicted, in addition 
to the clients in arrears on their repayments, the leasing 
company’s former technical management staff, from its 
manager, Eugenio Bonfiglio, up to and including the 
company’s managing director, Salvatore Tavormina, 
and the head of its law office, Maurizio Miceli. Also 
indicted were the heads of the supplier firms, who, as 
reconstructed by the investi,ators, reported mainly to 
one person: Tommaso Marsala, considered to be a 
trusted member of the Spatola-Inzerillo Mafia family. 
However, he will be unable to testify at the trial that is to 
take place over the next few months in the Sicilian 
capital: He was killed on the doorsteps of his home on 4 
August 1987. Until a few months ago, the courts were 
inclined to accept as plausible the existence of a link 
between Marsala’s assassination and the Via Croce 
Rossa massacre, in which the Mafia killed Commis- 
sioner Ninni Cassara. But after discovery of the blow 
that had been dealt to Sicilsud, the range of possible 
motives broadened considerably. 


A significant story. And, yet, merely the tip of the 
weberg. Even in banking institutions under the watchful 
eye of the Bank of Italy, the problem of dealing with the 
complex Sicilian economic reality 1s making itself felt. 
The most disturbing cxample is that of the Cass> di 
Risparmio Vittono Emanuele [Vittorio Emanuele Sav- 
ings Bank], serving the Sicilian provinces, and better 
known as Sicilcassa. The bank, the region's second 
largest, could suffer the repercussions of the court pro- 
ceedings in which the Cassina group 1s involved. 


But the real problem ts the proliferation of those financial 
intermediaries—from atypicals, to funding pools, to leasing 
companies, to factoring firms—which, incredibly, the Ital- 
ian regulatory system still exempts from stringent controls 
The Turin-based Luigi Einaudi Center's researchers have 
written: “It 1s to be noted that Sicily has all of 600 registered 
financial firms, putting it near the top of the nationwide 
listing in this category, without having, however, an indus- 
trial or commercial system capable of justifying them. 
Operating in the Trapam region alone are 102 financial 
firms together with 23 banks, totaling 142 teller windows in 
24 urban centers.” And the phenomenon is not confined to 
the island. Suffice it to say that, since 1988, over 50 leasing 
companies have opened for business in the Mezzogiorno 


It as this explosion of financial firms that has led Cramp 
to press for new legislation with which to combat the 
laundering of dirty moncy. A cocssal phenomenon. 
described by the Revenue Guards in a document pre- 
pared by the Anti-Mafia Commission for the hearings 
held by the commander of the Revenue Guards, Luigy 
Ramponi. The military of the Yellow Flame [insignia of 
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the Revenue Guards] wrote: “Investigations and find- 
ings with respect to a Mafia organization have enabled 
the charting of substantial flows of funds between the 
United States, Italy, and other countries. Statements 
made by the accused have led to findings that plans exist 
for diversifying over a period of time the investment of 
the proceeds from the heroin traffic. 


Piovra S.p.A. had three purposes: “To save operating 
costs, to fractionate the sizable proceeds; and to demol- 
ish the traces.” By what methods? In this specific case, 
valued at $60 million, the Revenue Guards uncovered at 
least two: The first consisted of “delivering cash in 
dollars to a Panamanian businessman with head office in 
New York, which then transferred the money to an 
American moncy-changing firm; a company check 
drawn by the money-changing firm on its New York 
bank and deposited at a European bank to the account of 
another Panamanian company.” All these operations 
“always simulated supporting business transactions.” 
The second method involved other avenues, such as “the 
recycling of large sums in small fractions at the casino in 
Atlantic City so as to acquire U.S. currency in hundred- 
dollar bills, large sums of which were then transferred to 
the Bahamas via clearances, the money was next trans- 
ferred from the Bahamas to Europe via Canada in 
chartered planes, and deposited in cash to the account of 
kindred organizations operating in the foreign tobacco 
products smuggling sector, which then found ways to 
transfer the moncy to the U.S. Mafia organizations via 
clearing accounts.” After thus being laundered, the 
moncy was reinvested in legitimate and profitable activ- 
ities. Some of these were listed by the Revenue Guards: 
“Acquisition of thousands of kilograms of gold in small 
lots, investments in real estate and manufacturing enter- 
prises in Italy, Spain, and South America.” 


But the laundering process need not always involve a 
round-the-world itinerary. In their confidential report, 
the Revenue Guards state that the moncy-laundering 
industry also operates entirely within Italy. Piovra is 
following “new lines” of attack on the banks, insurance 
companies, the stock exchange, and the new intermedi- 
ary finance companies. Credit institutions, for example, 
interested the Mafia initially solely as part of the laun- 
dering process. Now, however. Cosa Nostra 1s directly 
infiltrating the managements of banks in order to ensure 
the obtaining of funding for itself and “a system of 
leeways” for its own men. Its pressure on the stock 
market continues to be exerted through traditional chan- 
nels, but “abusive operators” have now begun working 
for the Mafia with the object of “acquiring control of 
listed and nonlisted companies and stripping them of all 
their assets.” The imsurance sector 1s being the hardest 
hit by these infiltrations. In the variegated world of 
nonbanking intermediary companies, the atypical 
appears to be, in the final analysis, Cosa Nostra’s prime 
favorite. However, “investments in funding pools” are 
not disdained. The latter in particular lend themselves to 
the laundering of moncy. The shares are issued to bearer 


ITALY & VATICAN CITY 


and can be sold door-to-door. “These characteristics 
provide a screen that camouflages the operation and 
ensures its security.” 


At this point, the economic world is manifesting a real 
fear: The Mafia has become powerful on the terrain itself 
of legitimate business activities. The central banks have 
been the first to voice this fear and are putting together 
an agreed response, in what might be termed the result of 
a Copernican revolution: Until now, because of the 
social relevance of the Mafia phenomenon, the credit 
institutions had been being invited to help the courts. 
Now, however, they are finding it necessary to devise a 
strategy for their own self-defense and that of the finan- 
cial marketplace. 


In Italy, following the call to action by the governor of 
the Bank of Italy, who has already met with Interior 
Minister Antonio Gava, the ABI [Italian Bankers Asso- 
ciation], under the aegis of its president, Piero Barucci, 
lost no time in putting its legal minds to work on the 
problem. But even before these actions, initiatives had 
been on the increase. The Anti-Mafia Commission split 
up into five working groups, two of which were devoted 
to economic crime. The proposals ensuing from the 
renewed fervor against the Mafia are many, but, for the 
moment, a general consensus has been reached on only 
two ports: The Italian juridical system must be 
extended to include the crime of laundering the proceeds 
from the drug traffic, and the regulations governing the 
credit imstitutions must be extended to apply to non- 
banking intermediaries as well. The thinking on all other 
points has not yet crystallized. Maurizio Calvi, Socialist 
and chairman of the Anti-Mafia Commission's Commit- 
tee on Moncy-Laundering, now champions, together 
with Minister Rino Formica, the abolition of banking 
secrecy: “It 1s my view that this tabu must be eliminated 
in all its forms. The police forces, for example, must be 
able to enter the credit institutions and perform investi- 
gative functions. But this approach is certain to be 
formidably blocked by Bankitalia [Bank of Italy], which 
i$ NOL providing any major openings.” 


But is banking secrecy really a problem? The bank's 
governor has excluded it as such. Treasury Under Secre- 
tary Maurizio Sacconi considers it a marginal issue (see 
first box). And Francesco Forieo, Communist member of 
Parliament with a long career in the police, says that 
abolition of banking secrecy amounts to a useless mili- 
tarization of the anti-Mafia cffort. The Revenue Guards, 
on the other hand, are convinced that something must be 
done in this regard: As of now, banking secrecy can be 
overruled in a criminal case by a judge and his or her 
delegates, but only in the presence of trial proceedings. 
Those of the Yellow Flame are urging that the way be 
opened to audits even in cases where only a founded 
suspicion of criminal activity is present. This would also 
avord the logyams of documents: Magistrates have often 
requested the data relating to the dealings between a long 
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list of persons and companies, on the one hand, and the 
banking system on the other. Result: the arrival, months 
later, of mountains of paper. 


Another proposal dealt with the possibility of reducing 
Sicilian autonomy as regards the opening of new credit 
companies. But would this help to resolve the problems? 
The Bank of Italy's people have pointed out anomalies in 
the region's banking system that have been produced by 
this autonomy. But many think that this, too, is a 
marginal problem. The president of the Sicily Region, 
Rino Nicolosi, is opposed to this solution. And Aldo 
Rizzo, deputy mayor of Palermo and an Independes:t 
Left member of Parliament, comments: “Money laun- 
dering is not confined to Sicily alone. True, there was a 
period marked by an explosion of teller windows on the 
island. But, for some time now, the itinerary of Mafia 
money has been predominantly another. The cry of 
alarm is justified. But it must also be remembered that 
for many years the culture that characterized the author- 
ities—the Bank of Italy as well as the Treasury—pre- 
cluded any form of supervision that would have been 
adequate to meet the Piovra challenge. | recall, for 
example, that the Anti-Mafia Commission, of which I 
was a member at the time, called upon Treasury Minister 
Giovanni Goria for a consultative hearing. And Goria 
was astonished by the convocation.” 


For a Broadening of Ciampi's Authority 


“Banking secrecy? A relative problem,” says Treasury 
Under Secretary Maurizio Sacconi, who only partially 
shares the opinion of some of his fellow members of the 
PSI [Italian Socialist Party]. And, in response to PAN- 
ORAMA'S questions regarding banks and the Mafia, he 
launches the idea of entrusting to the CONSOB 
{National Commission for Supervision of Companies 
and the Stock Exchange (Italian counterpart to the SEC)] 
and the Bank of Italy the powers of a real economic 
magistrature. 


[PANORAMA] Is abolition of banking secrecy a viable 
and potentially fruitful path? 


[Sacconi] The issue of a partial attenuation of banking 
secrecy must be debated on a European level. Otherwise, 
in the forthcoming single European market, absent reg- 
ulatory provisions common to all, we can expect all 
money, including clean moncy, to be shifted, for advan- 
tage, to the banks of countries where secrecy is best 
guaranteed. Personally, | believe it would be better to 
approach the problem from the standpoint of reliance on 
vigilance. 


[PANORAMA] In what way? 


[Sacconi] Financial activity operates in harmony with 
the market. Today, getting to the bottom of things 
requires action by a judge, sometimes at the risk of 
inflicting inevitable immediate damage in exchange for 
an uncertain result. So why not change the nature of the 
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supervisory functions assigned to the CONSOB and the 
Bank of Italy, making it their responsibility to dig deeper 
rather than merely checking the legitimacy of official 
documents, and empowering them to examine the sub- 
stantive conduct of the activities they supervise? 


[PANORAMA] Can you give us an example? 


[Sacconi] Let's take the case of the Molise-based savings 
bank: The Bank of Italy had checked the institution's 
formal documents, but, when the bubble burst, it turned 
out that those documents were unreliable. | don’t mean 
to carp. What I want to say is that perhaps the time has 
come to go further, in order to fight criminality and to 
prevent disasters owing to mismanagement. And this. 
without prejudice to or change in the magistrature’s 
responsibility for investigating and judging the cases 
brought to its attention. 


Equal Regulation for All 


Giovanni Maria Flick, professor at Rome's Libera Uni- 
versita degli Studi, an expert in criminal law and a 
leading scholar in the field of economic crime, has this to 
say: “Our penal code contains a title devoted to “Crimes 
Against the Public Economy.“ One expects to find 
everything there. But instead, surprise: There are provi- 
sions applying to plant diseases and animal diseases, 
provisions—now superseded—regarding labor strikes, 
provisions dealing with commercial frauds. And that's 
it.” And to PANORAMA he explained how the lost 
terrain can be recovered. 


[PANORAMA] Would it not be useful to enact specific 
laws designed to combat Mafia activity in the economic 


sphere? 


[Flick] I think they'd be useless. What is needed is 
uniform and all-encompassing legislation designed to 
maximize the availability of data and the transparency 
of all financial operations. The object? To optimize the 
operation of the market by eliminating the regulatory, 
supervisory, and punitive disparities that presently char- 
acterize the various forms of investment. 


[PANORAMA] What are the disparities that need to be 
eliminated”? 


[Flick] For example, those that differentiate the overly 
supervised banking sector from that of the atypical forms 
of financial entities, which, despite the scandals and the 
crashes, continue to live in the wild state. However, an 
impunity of sorts exists also in the insurance sector. 


[PANORAMA] Suill, all eyes are turned towards the 
banks. 


[Flick] It's a prejudice. The banks are not the sole 
collectors of savings. 
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[PANORAMA] Many are calling for abolition of bank- 
ing secrecy. 

[Flick] The power to overrule banking secrecy in crimi- 
nal matters is already ample and therefore poses no 
problem. 


[PANORAMA] In many cases, the money-laundering 
process involves the banks... 


[Flick] True. But I tend to be undecided as to the 
desirability of compelling the banking establishment to 
identify or report suspicious cases. I am well aware that 
bank managers and officials sometimes pretend to know 
nothing when dirty money arrives, and it would be 
gratifying to me if they were to introduce a screening 
process. What is needed is a self-regulatory code within 
the sector. 


[PANORAMA] What fields should be subjected to eco- 
nomic crime legislation? 


[Flick] In particular, criminal law should be positive in 
cases of abusive accessing of financial mediation; the 
withholding of information from supervisory agencies 
and failure to comply with the rules and regulations 
issued by these agencies; absence of disclosure toward 
audits or savers and, perhaps, deceitful forms of mis- 
management; and, in any case, bad faith on the part of 
the entrepreneur. 


Vatican 


* ‘Spiderwebs’ of Financial Alliances Detailed 
35280149 Milan IL MONDO in Italian 
1 May 89 pp 102-10S—FOR OFFICIAL USE ONLY 


[Article by Giuseppe Sarcina: “Blessed Profits”; first 
paragraph is IL MONDO introduction] 


[Text] Camadini and Bazoli in Brescia, Nicoli in Ber- 
gamo, Kessler in Trento. Marcinkus’ departure from the 
scene has brought into the open personalities who have 
always operated in the shadows but who have enormous 
power. They control banks and newspapers; they manage 
vast real estate assets. But, above ail, they have built 
spiderwebs of alliances. 


“Our Father Who art in Heaven....” Loudly, Msgr 
Giuseppe Cavalleri recites the Lord's Prayer with the 
sure and benevolent tone of a hospitable host. A rather 
unusual group of faithful were listening to him in reli- 
gious silence: the partners of the San Paolo Bank in 
Brescia, one of the most important sanctuaries of Italian 
Catholic finance. As always, the Lord's Prayer in Latin 
opens every mecting. At the head table, more preoccu- 
pied than ever, sits Giovanni Bazoli, the man who in 
many quarters has been pointed out as the new baron of 
white banking. 
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Following the disappearance of Roberto Calvi, the 
breakup of the old Ambrosian Bank, and the eclipse of 
Paul Marcinkus, the powerful head of the IOR (Institute 
of Religious Works—in practice, the Vatican Bank), the 
hierarchy in Rome seems to be putting its money on him. 
Bazoli is a professor from Brescia, a nonintegralist 
Catholic, a ng Christian Democrat; but, 
aiave di. to bo o inane die tin an 
tion. According to the weekly magazine IL SABATO, he 
is one of the “new Pharisees” along with Romano Prodi 
and Pippo Baudo. Less than 2-3 years ago, Bazoli was 
entrusted with a very grave but straightforward job: 
revitalize the ranks of Catholic finance and return it toa 
key position in the country’s Establishment. Was this 
objective on target? Judging by what we can observe in 
the tormented panorama of Italian finance, one must 
answer: only half-way. In contrast to the Calvi- 
Marcinkus epoch, the men of incense and finance are no 
longer moving in unison, nor are they heading for 
common goals. The highly esteemed professor from 
Brescia, for example, is the man who, faithful to the 
commission given him, has made the most headway. He 
became president of the New Ambrosian Bank; he gath- 
ered up some entrepreneurs from the Brescia area into a 
finance company called MITTEL, and took them by the 
hand and led them to the upper reaches of Italian 
capitalism: in Rizzoli and Gemina, side by side with 
Giovanni Agnelli, Leopoldo Pirelli, Giampiero Pesenti, 
and Enrico Cuccia. But today, there are some tattered 
ranks moving in scattered order behind Bazoli. 


Too little has changed. The entry into force of the new 
concordat has turned the logic of financial management 
in the ecclesiastic field upside down. Today, everything 
is concentrated in the hands of the institute for the 
support of the clergy, in the Vatican, which can retrans- 
fer the so-called benefices (vast real estate and land 
holdings) to the dioceses, provided they use them for 
pastoral purposes. This mechanism has put the brakes on 
the autonomy of the administrators of the curias, thus 
forcing them to adopt a management style for the assets 
that might be called static, with a view to the pure 
preservation of what is on hand. Thus we see that 
dioceses that were powerful and tough once upon a 
time—such as Bari, Benevento, Padua, Verona, and 
Cagliari—have begun to mark time. In the meantime, 
the swift prow of the super-Ambrosian Bank—the link 
between Milanese banks, the Catholic Vincenza Bank of 
Veneto, and the San Paolo Bank of Brescia, where Bazoli 
is working—has rapidly disappeared from their horizon. 


The majority of the bishoprics, however, such as the one 
in Milan, or those in Sicily and Calabria, have decided to 
forgo entering the arena of economic competition pre- 
cisely because of a pastoral choice. The latest signal in 
this direction comes precisely from the Lombardy capi- 
tal, where the curia, directed by Cardinal Martini, has 
decided to sell the 38-percent share it has in the Artisan 
Credit Co. through the Lambrian Foundation. 


Few dioceses have been able to resist. 
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Obstinate, each looking out for itself, falling back on just 


the holy financial empire 


providing moral inspiration, holds in custody (for a 
myriad of other ecclesiastic entities) the 30 percent of the 
capital stock of the San Paolo Bank, the hard core of the 
entire system. One of these is Bazoli, who 
operates in the plain light of day, with a clear blueprint. 
The other one, on the other hand, is Giuseppe Camadini, 
a rather unusual cross between a medieval ascete and a 
little redneck Cuccia, who works buried in his notary's 
office in Cedegolo, in the heart of Camonica Valley. For 
at least 20 years he has been the trustee of the curia, and 
hence he, and he alone, has the job of managing that 
famous 30 percent of the San Paolo Bank in which, 
moreover, according to well-informed sources, he per- 
sonally holds a package amounting to 2-3 percent. Keep- 
ing in mind that the bank, according to a rather conser- 
vative estimate, is worth between 1,100 and 1,200 
billion, the pious Camadini is also a rich man. Celibate 
because of obedience to a vow of chastity, with two 
infarcts behind him and a life spent for the benefit of the 
religious institutions of the Brescia area, Camadini 
today, at 59, finds himself directing that area of tradi- 
tionalist Catholics that still permeates a large part of the 
political and cultural atmosphere of Brescia. This man 
has a single ambition, but it is rather a big one: to 
someday become president of the IOR, which, in view of 
the unification of the European markets, should become 
a real credit institution. In addition to the San Paolo 
Bank of Brescia, his other stronghold is the La Scuolr. 
Publishing House, a company with a business volume of 
about 40 billion and with profits close to half a billion. 
The board of directors of this publishing company con- 
sists more or less of the same board members as of the 
San Paolo Bank of Brescia—that is, Adolfo Lombardi, 
Paolo Peroni, and others from Camadini's entourage, 
including Msgr Enzo Gianmancheri and Msgr Giacomo 
Pernigo. This company is spearheaded by IL GIOR- 
NALE I DI BRESCIA, which, with its 70,000 circulation, 
is the authoritative official voice of the Catholic com- 
munity of Brescia and its power system. But the strategic 
importance of this publishing company, beyond its 
strong political-cultural influence, resides in the function 
it performs as a link to the Bazoli trunk of Brescia 
finance. The latter is pivoted on the Intesa Finance Co., 
in which the publishing house holds 10 percent of the 
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and on the company 1 controls, the MITTEL 
Co. Neither Bazoli nor Camadini therefore has any 
interest in breaking up this axis between the old and the 
new financial hegemony because each draws sustenance 
from the other. 


i 


This is why the two move with extreme caution: Each 
seeks to take in hand the rudder of city finance without 
being forced to dump the other. And this is why the last 
meeting of the San Paolo Bank of Brescia, held on 
Saturday, 15 April, was not an occasion for a settlement 
of accounts between the two powerful sovereigns. as 
some outside observer had predicted. 


Since all of the members of the outgoing board were 
confirmed and, to make room for Bazoli’s allies, who 
had been waiting for quite some time, it was necessary to 
increase the number of board members by four. 


The new teammates of the professor from Brescia are 
three in number: the steel manufacturer Dario Leali: 
Roberto De Miranda, an entrepreneur close to Carlo 
Patrucco (Bazoli’s brand-new ally), and Giacomo Mus- 
setti, representing the COPAF of Jody Vender. However, 
at least four board members out of 15 still follow 
Camadini. In addition to President Lombardi, they are 
Secretary Enrico Silvioli, Giovanni Monelli, and Peroni. 
The two opposing lineups have opposite ideas about the 
future of the San Paolo Bank. 


In contrast to the super-Ambrosian Bank wanted by 
Bazoli, Camadini—and with him, the curia—have 
drawn up another blueprint to be carried oul in two 
phases. The first step consists of disengagement from the 
New Ambrosian Bank, in which the San Paolo Bank of 
Brescia holds 6.1 percent of the capital. With the money 
obtained from this cession—at least 100 billion—Cama- 
dini would like to meet the requirements of recapitaliza- 
tion that the institute has to cope with, thus restricting 
the influence of Bazoli's new allies and recovering lead- 
ership over the bank to a good extent. 


Bazoli, on the other hand, is aiming at the cession of the 
Camonica Valley Bank, which is controlled to the extent 
of 69.7 percent by the San Paolo Bank, in order thus to 
get the 100 billion involved. Camadini is strongly 
opposed to this undertaking: Never would he give up the 
institution in his home territory, which he had been 
dominating unchallenged for years. 


Bergamo. Features like a Hollywood actor, always 
tanned, crazy about fast cars, assiduous, and a scasoned 
skier. Looking at his photo and judging by what peopic 
say about him in the city, Msgr Aldo Nicoli, the episco- 
pal vicar for administrative activities, indeed appears to 
be the Marcinkus of Bergamo or a character who stepped 
out of the television series “The Thornbirds.” But, as 
you get to know him, you get the opposite impression. 
Reserved and economical in his replies, this 54-year-old 
monsignor, who holds a key position in the economic- 
political power machinery of Bergamo, in reality almost 


FOR OFFICIAL USE ONLY 














FOR OFFICIAL USE ONLY 


he would rather have a Maserati). Every now and then he 
slips away to Corvara to ski with old friends. But, beyond 
the man’s personality, there is one thing that is certain 


the restoration of the old seminary, and revitalized the 
valuable S. Alessandro Monastery. 


But, since he recently, in a detailed manner, rebuilt the 
biweekly L'ECO DI BERGAMO, BERGAMO 15, the 
most interesting story is the second one, the story where 


operates in the sector with Radio Alta and TvBergamo. 
Overall, the curia network makes about 2 billion per year 
from advertising; that is enough to provide for its 
financing without any problems. 


The other, lesser branches of Fingiulia are Alex, a small 
data-processing service company, along with Buona 
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billing volume of a little more than | billion per year—it 
handles, above all, pilgrimages. Msgr Nicoli can back 
Fingiulia and its satellites with vast real estate assets that 
were retransferred to the Bergamo curia by the Insiitute 
for the Sustenance of the Clergy. 


The total value of this empire has been estimated at 
800-900 billion. But, if we exclude the places of worship 
and buildings of high artistic value, the part that can 
actually be sold is worth 100 billion. Among these real 
estate assets, there is a beautiful art nouveau palace (100 
m from the station), which is the home office of L'ECO 
DI BERGAMO, a branch of Lioyd Adriatico, and a 
branch of the Milan People’s Bank. The rental income 
will be used to pay for a futuristic congress center in that 
same building (with a planned investment of 4-5 billion). 


But the card in the hand held by Msgr Nicoli is 
surely the CREBERG share package, which amounts to 
7-8 percent of the capital stock, for an estimated value of 
about 70 billion. Hinging on that package, the monsignor 
has built a solid array of alliances, which has taken shape 
in recent months in the bank audit board. Together with 
the Milan financier Ernesto Preatoni and the Brescia 
entrepreneur Franco Gnutti, constituting the cutting 
edge of the Nicoli block, we also find, above all, the 
textile manufacturers Miro and Gianni Radici. The 
cocks of the walk, in the judgment of all local observers, 
are businessmen who have the most liquidity available. 
They therefore represent ideal partners for a bank such 
as CREBERG, which needs fresh funds (the decision to 
increase the capital from 110 to 300 billion had already 
been made). Gianni Radici himself (the two brothers run 
formally separate activities of a group with a billing 
volume of 1,000 billion) is a member of the curia in 
Teleradiodiffusioni and Ovet, with shares that, for both 
of them together, amount to almost 15-20 percent. 


But that is not enough. It is said in the city that, if the 
development plan of the CREBERG Co., worked out by 
the audit board (40 percent of the capital stock) and that 
also involves alliances with the Novara People’s Bank, 
should fail, Msgr Nicoli could turn to Giampiero Pesenti 
and, through him, to any big operator in finance to which 
the Bergamo financier is linked. This is perhaps precisely 
ti caaeiaamaaaaaes from Bergamo is so sure of 
himself. 


Trento. Finances in Trento are a little bit like the symbol 
of the city, Buonconsiglio Castle: solid and sober. But it 
is also forbidding and hence difficult to reach for persons 
who are not in tune with the owners. In summary, the 
opposite of what the Benetton brothers had been looking 
for. With their family holding company, La Edizione, 
they had several years ago entered the inner sanctum of 
the financial castle of Trento, acquiring 20 percent of 
ISA, the Adige Development Institute, whose president 
is the Christian Democratic senator Bruno Kessler. The 
recent decision by the brothers from Ponzano to sell 
their shares in ISA was interpreted in the city as yet 
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issue. The prevalence of one or the other position will 
have immediate repercussions on the future of the men 
who are going to run ISA, beginning with the Bank of 
Trento and the Bank of Bolzano, controlled to the extent 
of 60.4 percent, an institution with 1,460 billion in 
deposits, 860 billion in economic commitments, a net 


ITALY & VATICAN CITY 


Another reflection of Kessler’s line can be found in the 
companies involved, with two, albeit important, excep- 
tions: 11.6 percent in the Camonica Valley Bank, the 
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they are also men who carefully watch Kessler’s manage- 
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* Reportage, Comment on Center-Right Accord 


* Background of Alliance 
35480134 Madrid EL PAIS in Spanish 
7 May 89 pp 14-1S—FOR OFFICIAL USE ONLY 


[Report by Joaquin Prieto: “A 2-Year Marriage”—first 
paragraph is EL PAIS introduction] 


[Text] The political operation begun by the People’s 
Party (PP) and the Democratic and Social Center (CDS) 


By this time Suarez had already received two successive 
letters from the conservative leader, besides several 
other messages through Federico Trillo, the head of the 
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posed this question to them: “And what if we submit the 
censure motion in Madrid?” 


to gaining time by postponing several appearances and 
combined his Holy Weck vacation with a subsequent 
trip to Central America. 


On returning from his Latin American jaunt he ran into 
some worrisome findings from opinion polls, which 
showed that the CDS was clearly at a standstill. And, 
moreover, he once again felt that he was the victim of a 
“pincer move” as Manuel Fraga had met alone with 
Prime Minister Felipe Gonzalez on 5 April for the 
official purpose of discussing the negotiations with ETA. 

has always lent his support to the antiter- 
for an explanation of this meeting: 
Jose Luss Corcuera gave it to him, 
assuring him that the PP was not being given privileged 


Suarez did not hesitate any longer. It was then that his 
trusted associate, Jose Ramon Caso, called the deputy 
secretary general of the PP, Federico Trillo, and invited 
him to dine: “Come on over and we'll discuss the Madrid 
matter.” The PP spokesman said that was fine but that 
the PP wanted to talk about other things too. 


That is how things stood when the mayor of Madrid, 
Juan Barranco, dealt the CDS what could have been a 


group. It was | 3 April. Not only did CDS leaders do their 
utmost to reverse the Socialist mancuver with Soto (a 
sordid story that one day will come to light in its 


SPAIN 


entirety), dut Caso also called Trillo again and this time 
put the entire map of Spain on the table: the CDS was 
prepared to discuss whatever censure motions were 


All the Way 


All that was needed for the situation to take a mayor turn 
was for Fraga to refuse publicly to meet with Suarez. 
which he did after a mecting of the Executive Commitice 
of the PP. While the leaders of the PP spoke cautiously of 
“laying the groundwork for the negotiation.” Suarez. 
who was in a big hurry, stated that negotiations between 
the two parties were at an advanced stage and that there 
would be censure motions soon. 


And in a few days Manuel Fraga is scheduled to visit the 
president of the Generalitat [executive body] of Catalo- 


* Rank-and-File Reaction 
35480134 Madrid EL PAIS in Spanish 
7? May 89 p 1S—FOR OFFICIAL USE ONLY 


{Report by Joaquin Preto: “The Staffs Are Confusing 
the Rank and File”) 


[Text] The maneuvers by the top echelons of the major 
political parties in secking new majorities im city halls 
and autonomous communities have been so rapid that 
mid-level officials and rank and file activists have had 
trouble dealing with the violent turns. In some cases, as 
in the CDS, they are refusing to accept them. 


Two years after the alliance between conservatives and 
centrists could have been forged (in the wake of the 1987 
municipal and autonomous<community clections), the 
leader of the CDS has yielded to the blandishments of 
the People’s Party. “Suarez had no choice but to grasp 
the hand that Fraga was extending to him,” says one of 
his colleagues. He could either resign himself to having a 
stagnant party or grab on to the man who was extending 
him a hand. 


But there was enormous surprise among the ranks of al! 
the parties, including among PP and CDS activists. 
inasmuch as few very people were in on the secret that 
the budding operation was for real. 


Federico Trillo, the man who 1s conducting the negotia- 
tion on Fraga’s behalf, docs not think that there is 
anything to fear: “The important thing 1s the principle of 
agreement'™ he asserts. The CDS people can deal with 
their own problems. What matters to Fraga now 1s that 
he has Adolfo Suarez much more tied down. And Jose 
Ramon Caso, who has done his share of sweating in 
recent days to “restore order” among his ranks. 1s calmer 
now: “The date on which the motions are filed is the 
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least umportant thing. The political censure of the Social- 
no longer do anything,” he asserts, perhaps overconfi- 
dently. 


The Operation of His Life 


The countcroffensive mounted by the mayor of Madrid, 
Juan Barranco, was not what triggered the rapproche- 


at the meeting that their Regional Committee held on 16 
April, 3 days after the announcement that Soto and 


While Mayor Juan Barranco was not in Madrid that day, 
as he was di ing his future with Javier Soto amid the 
calm of the countryside, Joaquin Leguina congratulated 
himself im the presence of his colleagues for the new 


In spite of the general rejoicing, Joaquin 
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* No Censure 
35480134 Madrid EL PAIS in Spanish 
? May 89 p 1S—FOR OFFICIAL USE ONLY 
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by the PP and the CDS has 


According to his version, “some committee or other has 
expressed its fear that overall accords will be reached 
with the People’s Party. But 

opposed to an overall pact and we have reaffirmed, and 
are doing so again, the identity of the CDS as a progres- 
sive party of the center.” The CDS leader accused “the 


Caso did not specify the cities that will be affected by the 
censure motions, but he did confirm thal one is not 
i as “it is not possible 


announced its intention of not toppling the mayor, has |. 
the PP, 9, and the CDS, 4. Rey breaks the tie at 13; he 
was clected on the PP’s slate under a pact with one of the 
associations of innkeepers in the city and, after a lengthy 
conflict with the conservatives, is now in the Mixed 
Group, reports Mano Bango. 


Appearing along with Jose Ramon Caso before newsmen 
was the CDS spokesman in the Madrid Assembly, 
Fernando Castedo, who reported that there has not yet 
been “any contact” with any other party in connection 
with the censure motion in the Madnd Community. 


Ramon Caso. respectively, confirmed yesterday that the 


sik Censure Motions agreed upon by the two parties are 
being kept alive in spite of the lack of guarantees that a 
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* Oreja Optimistic 


35480134 Madrid EL PAIS in Spanish 


1] May 89 p 17—FOR OFFICIAL USF ONLY 


[Report by special correspondent Anabel Diez 
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that there will be a center-nght accord to form a govern. 
do not mean that it is not going to move forward. “To me 


ao ment in Spain. The difficulties that the municipal pact 1s 
IM to forestall the censure motion against him that —s now gorng through are just “incidents along the way” bu! 


the PP and CDS have announced. “The only thing I've 
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the materne! cannot be used against groups of protesters 
or against the opposition i. general. Each CN-235 costs 


authorizing military exports to those countnes as long as 
1.1 bilhon pesetas. 


which “in the case of the 
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| pemployment 
3534801 32¢ Madrid EL PAIS in Spanish 
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total for them has falien by 16.565, with 7.804 men and 
8,761 women having found work. Since April 1988. the 
reduction in unemployment im thrs group adds up to 
121,346 men and 76,222 women. 


As for the autonomous communities. unemployment h 
risen only in Ceuta and Melilla, which have 165 more 


1,153,882 men and 1,498,593 women. jobless workers. On the opposite end of the spectrum, the 
greatest drop in unemployment—in relative terms—has 

This latest reduction in unemployment 1s added to the _— been recorded in Baleares. In absolute terms, the largen 

decline seen in the first . bringing the total fallin = =—s- declines have been seen im Catalonia, Madrid, and 

unemployment im the 4 months of the year to Andalusia 

116,061. The reduction from the same period of last year 

is 287,806 A total of 321,835 people were placed im jobs im April. 
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Swiss Military Material Exports to PRC Halted 
AU0806123789 Zurich NEVE ZUERCHER 
ZEITUNG in German 8 Jun 89 p 29—FOR 
OFFICIAL USE ONLY 


[Text] Bern, 6 June (SDA)—Afier the bloody clashes in 
Beijing, no Swiss military materiel will be exported to 
China. This was announced by Federal Councilor Kas- 
par Villiger at the council of states. In addition, an 
emergency committee was established on Tuesday [6 
June], which will deal with the situation in China and the 
evacuation of Swiss citizens from the PRC. 


Permit Withdrawn 


On Tuesday the federal councilor said before the council 
of states, during the discussion of the 1988 federal 
council business report, that the export permit that has 
already been granted will be withdrawn. 


SWITZERLAND $2 
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